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1965-1966 COMPARATIVE OPERATING RESULTS 


(Consolidated for 1965) 


Increase or Percentage 
2786 ve 7 Becreaec cee: 
Net Premiums Written......... $448,428,265 $394,163,522 $ 54,264,743 13.8% 
Net Premiums Earned.......... 429,292,541 389,571,694 39,720,847 10.2 
Increase in Unearned Premium 
RESCEVE SS. 653% se ce ore ves 19,133,724 4,591,828 14,543,896 316.7 
Investment Income. .......eeeee 26,509,560 24,396,922 2,112,638 8.7 
Underwriting Gain or Loss..... 8,636,673 — 6,062,785 14,699,458 —_ 
Admitted Assets.......esee00. 997,834,932 970,533,317 27,301,615 2.8 
Total Capital Funds........... 388,940,488 406,722,214 —17,781,726 —4,4 
1966 1965 
Underwriting Expenses Incurred to 
Premiums Written s.55 3 ie. cs oes ce eo oe 33.28% 34.58% 
Losses and Loss Adjustment Expenses 
Incurred to Premiums Earned.........+6- 63.22 66.57 
Trade Profit: or Loss . ie oe eee 3.50 —1.15 
ADJUSTED EARNINGS PER SHARE 
Based on 8,422,714 shares outstanding 
1966 1965t 1964t 1963t 1962 
Investment Earnings 2.5 6 os sericeie ccs css oss $315. $:-2.90:-$ 2.72 $ 25) Ss 2.03 
Underwriting Eamings ;..<.. i .s<sceecsssscces 1.02 — 72 —1.4l —.35 —.25 
Equity in Unearned Premium Reserve Increase. . 84 Ags: .80 88 89 


Federal and Foreign Income Tax Incurred...... —.11 = 02 01 —.03 —.05 
Federal Income Tax Carry-Back............. _ — "4 .05 .09 
Adjusted Earnings per Share ..........ee00. 4.90 2.34 2.24 3.06 221 

(excludes capital gains or losses) 
Capital Stock: Equity 4:55. ss%5.6:. 66. <0 se $62.35 $63.54 $58.79 $53.95 $47.23 


{Consolidated results including Merchants Group. 
*Computed on basis of 40% for fire and bond lines, 35% for casualty lines. 


THE 
CHAIRMAN'S 
MESSAGE 


To Tue StocKHOLDERS: 


The most notable accomplishment for 1966 was 
an increase in net writings of $54,264,743 to a new 
high total of $448,428,265, demonstrating the sales 
vigor of the independent insurance agents who 
represent us. Every major line registered an in- 
crease, indicating not only over-all growth, but 
also sound diversification among the many kinds of 
insurance which we write. Assets increased from 
$970,533,317 to $997,834,932. Although stock 
market indices dropped steadily during 1966, our 
capital funds at year end amounted to $388, 940,488. 

The most gratifying aspect of the results is found 
in the improvement in underwriting. The auto- 
mobile insurance experience has improved gradu- 
ally due to rate increases which have been achieved 
in most states. The need for higher rates has been 
due to the increase in accidents, but in greater 
measure due to the average cost per accident. In- 
jured persons’ medical and hospital bills have risen 
20% to 40% in the last few years, due to entirely 
justified increased costs of hospital operations. 
Bills for repairing damaged vehicles have also 
soared. Our rates had to be increased substantially 
in 1964, 1965 and 1966, and at present our income 
is in better balance with the payments we must 
make. 

However, the recent jump in minimum wages to 
$1.60 per hour by July 1, 1968, under penalty of 
withdrawal of Federal hospital approval under 
Medicare standards, will present new pressure on 
hospital charges and on automobile bodily injury 
insurance costs. In the immediate future, the in- 
come level of trained nurses will also rise. The 
patient fee per day must be expected to rise at least 
10% in each of the next three years. These bills 
influence the cost level of auto bodily injury insur- 
ance, and rate adjustments will continue to be filed 
regularly, as data dictates. 

On the favorable side, legislation by Congress 
on highway safety promises to have a good effect 


in slowing traffic accidents. By 1969, each state 
will have adopted a highway safety program meet- 
ing uniform approved standards or it will lose 
matching funds available under the program. Of 
greater weight, non-conformance by a state may 
cause the loss of up to ten per cent of Federal-aid 
highway funds. The public is disturbed by rising 
traffic accidents and also by the mounting cost of 
auto insurance which follows as a natural conse- 
quence. Public support of the programs can result 
in reduced frequency and severity of injury to 
persons. 

Property insurance coverages—fire, extended 
coverages, windstorm and homeowners are also 
producing better results. The reason for the im- 
provement, as with the auto lines, is to be found 
in adjusted rate levels, plus the effects of shorter 
term policies, deductibles, expense constants and 
realistic minimum premiums for small policies. A 
more normal annual incidence of damaging storms 
spared us from undue losses due to extensive hurri- 
cane or tornado wreckage. Property insurance rate 
increases were granted in many states in 1964, 1965 
and to a lesser degree in 1966. Since it takes at 
least three years for dwelling policies to reach a 
renewal date, the average annual premium of 
policies in force will continue to rise in 1967 as 
another year’s renewals are processed. 

Our business grows steadily, and does not ebb 
and flow in the same rhythm as general business. 
1966 marked the twenty-eighth consecutive year of 
growth in our net writings. In less buoyant times, 
businesses and individuals perhaps tend to defer 
outlays for major projects or durables, but they do 
not fail to insure what they already own. When 
times are tight, uninsured losses are harder to ab- 
sorb than in flourishing days. In 1958 and 1961, 
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recessive years, personal outlays for durable goods 
dropped, but spending for services rose in a normal 
manner. 


After early 1966, the market price indices for 
common stocks drifted lower as the months passed. 
The unrealized appreciation on our securities was 
reduced to some degree as shown by a reduction in 
the Voluntary Reserve, maintained as a buffer 
against such a decline. The reduction of $39,553,985 
in this statement item over the year is the chief 
cause of the relatively static position of our total 
capital funds. A detailed review of investments ts 
given on page 14. Our capital funds are more than 
ample to support our historical pattern of growth. 


The strength of the insurance industry to meet 
the swelling needs of the public in the years ahead 
rests upon the generation of profits. A single ex- 
ample of the many classes of enlarged exposure 
the industry shall have to insure is found in the 
aircraft field. Each new jumbo jet, scheduled for 
service by 1970, will carry 360 passengers, will 
cost 18 to 22 million dollars, and liability to 
passengers on each plane may be about 33 million 
dollars. These craft will be followed quickly by 
500 and 700 passenger conventional jets, and by 
airbusses and intercontinental super-sonic airships. 
Gross national product will soon reach one trillion 
dollars per year. It is imperative that we plow 
back earnings regularly to accumulate the means 
to serve the extensive opportunities ahead. 


In August, the Board of Directors authorized a 
transfer of $10,000,000 to the surplus of the wholly 
owned Fidelity and Guaranty Life Insurance Com- 
pany. The increased capital funds are in keeping 
with the $952,449,639 insurance in force at year 
end, as discussed on page 12. A description of the 
activities of other wholly owned (except for 
directors’ qualifying shares) subsidiaries is pro- 
vided on page 23. 

We anticipate 1967 as a year favorable for con- 
tinuing the profit level established in 1966, and 
have set goals for our branch offices which are 
expected to result in a growth of 7% to 10% in 
writings. 


New Branch Offices 


As our business in California has grown in recent 
years, the company has provided improved facili- 
ties to our agents. In 1962 a full branch was 
established at Sacramento. Mr. John D. Walker, 
formerly assistant manager at Seattle, was ap- 
pointed manager. 


In September 1966, Mr. David Williams, assist- 
ant manager at Albuquerque, New Mexico became 


manager of a new full branch at San Jose. Arrange- 
ments for quarters, staffing and organization were 
completed by year end, with full operation to 
commence on January 3, 1967. 


Dividends 


A stock dividend of 10% was distributed on 
April 30, 1966. Other stock dividends over the past 
ten years were 20% in 1955, 10% in 1959 and in 
1962, and 5% in 1965. During this period, cash 
dividends were increased from an annual rate of 
$1.32 to $1.40 in 1964, from an annual rate of $1.20 
to $1.32 in 1963 and from an annual rate of $1.00 
to $1.20 in 1961. 


Federal and Foreign Taxes 


While the statement shows a substantial gain, 
in view of an operating loss carry forward in 
excess of $10,000,000 the Federal tax liability for 
the year will amount to approximately $49,000. 


The Canadian operations of the Company re- 
sulted in a profit for the year. It is expected that 
there will be foreign income taxes in the amount 
of approximately $1,015,800 on Canadian profits 
and $3,000 on profits in Panama. 


Directors 


We regret to report the death of our colleague, 
Francis A. Davis, in the month of August. Mr. 
Davis was the oldest son of the late E. Asbury 
Davis, fourth president of the Company. Mr. Davis 
had served as a member of the Board of Directors 
since 1953. 


At the May Board meeting John N. Curlett, 
president of McCormick & Company, Inc., and 
Adrian L. McCardell, president of First National 
Bank of Maryland, were elected directors of the 
Company. 


The results herein reported were made possible 
by the talents and industry of our 9500 agents 
working for common objectives with the 6400 
employees and officers of the Company. The Board 
of Directors joins me in expressing our appreciation 
for their attainments. 


For the Board of Directors, 


Cos tnaie 


Chairman 


ORGANIZATION CHANGES 


HOME OFFICE 


Kart H. Dosrre, elected Vice President, Fidelity- 
Surety Underwriting Dept. 


Wituiam J. Fuint, elected Assistant Vice President 
and appointed Research-Special Projects Manager, 
Casualty Dept. 


Davip H. Megnan, elected Assistant Vice President, 
Eastern & Southern Divisions,Contract Dept. 


Jack Moszxey, elected Assistant Vice President and 
Associate Actuary, Actuarial Dept. 


Donatp E. Vaite, elected Assistant Vice President, 
Surety Dept. 


Epwarp Donatp Banos, elected Assistant Secretary, 
Automobile-Compensation-Liability Dept. 


Davin M. Enea ter, elected Assistant Secretary and 
appointed Superintendent of the Accident & Health 
Dept. 

WALTER 
Director CLite Eastern an 
and Development Dept. 


Conaty, PRs Assistant Agency 
Southern Divisions, Agency 


Donatp S. Roacue, appointed Assistant Agency 
Director, Western Division, Agency & Development 
Dept. 

Cuares B. Watson, appointed Assistant Agency Di- 
rector, Mid-western Division, Agency & Development 
Dept. 


FIELD 


Ricuarp H. Bennett, appointed Assistant Manager 
at Northern New Jersey. 


GeorcE C. Bottoms, appointed Associate Manager at 
Portland, Oregon. 

Douctas D. Brown, appointed Assistant Manager at 
Salt Lake City. 

Heel. BRYSON, 
Miami. 

Locan A. Hirp, Jr., appointed Assistant Manager at 
Dallas. 

Bitty R. Hoop, appointed Assistant Manager at Des 
Moines. 

KENNETH G. KirkpaTRICK, appointed Assistant Man- 
ager at Chicago. 


Ricuarp C. Marxnam, appointed Assistant Manager 
at Buffalo. 


appointed Assistant Manager at 


Rosert J. MesHap, appointed Assistant Manager at 
Birmingham. 


Gittes Monette, appointed Assistant Manager at 
Montreal. 


Paut E. Murpuy, appointed Manager at Boston. 
K. Cowart Promey, appointed Manager at Lansing. 


RicHarp F. Romic, appointed Assistant Manager at 
Pittsburgh. 


A. Gene Sykgs, appointed Assistant Manager at San 
Antonio. 


G. ALLEN THompson, appointed Assistant Manager at 
Detroit. 


Davip S. WixtraMs, appointed Manager at San Jose, 
California. 


Retirements 


Wituiam P. Lenauan, Manager at Boston. 


Deaths 


Epwin G. Huno ey, Vice President, Fidelity-Surety 
Department. 


Lestiz R. Wittson, Manager at Lansing, Michigan. 


NET PREMIUMS WRITTEN 


Fire, Marine 
and Multi-Line 


24.8% 


Automobile 


Workmen’s 
Compensation 


5% 


Accident-Burglary-Glass 2.5% 
Fidelity 1.7% 


OPERATIONS 


Underwriting 
PREMIUMSUW RITTEN Oks oa mee de ee $478,695,201 
Reinsurance’ Ceded vn; «Sena San oe en ee 30,266,936 
Neer: PREMIUMS: WRITTEN 12 tate fe een ere re $448,428,265 
Increase in Unearned Premium Reserve........ 19,135,724 
Net. PREMIUMS EARNED 00 ote ee ae ee ee 
Claims and Adjustment Expenses Incurred... .. $271,418,638 
Operating Expensessineurredsnt. 1 ene. 134,781,317 
Premium Taxes, Licenses, Fees Incurred....... 14,455,913 


Ner EARNINGS FROM: UNDERWRITING ere os Poe eee 


Investment 


Net EARNINGS FROM INVESTMENTS 2.4, 5)0..0 1... - |) eee ee ee 
Net EarninGs FROM UNDERWRITING AND INVESTM 


Financial 
GAIN oR Loss FROM SALE OF SECURITIES.......... — 48,482 
OrHer GAIN OR Loss) 0 cee ee ee es 


Net Galton | ace Se re eS, a ee ee 


Less: 

CashiDividendssWDeclarcd sitar th)... enews pie 
Transferred to Capital—10% Stock Dividend......... 
Retirement of .8:shareof Gapital Stock... 2a ee 
Federal and Foreign: baxes— tor, cars... ees. 
Miscellaneous: Reserve Adjustments: ... . “aaa 


Surplus; December 3 OCC amma, :' |. Geer 


Voluntary Reserve 


Woluntary»Reserves january, 1 190GG2(... ... | ae ee 


Depreciation in Market Value of Stocks............. 
Reserve*A pplicable toistocks Sold...) . . - iaemeemn ene 


ING@trDECreasen: Gat ue a ere ee. 5. 0 eee ae 


¢ 1965 totals include Merchants Group. 


pee 
6 


1966 


$429, 292,541 


420,655,868 


$ 8,636,673 


26,509,560 


$ 35,146,233 


33,634 


$ 35,179,867 


405,122 


$ 34,774,745 


949,568 


3 155,025,177 


$ 33,825,177 
246,658 


$ 11,519,841 
3,825,864 

38 

67,378 


12,105 


$ 37,573,863 
1,980,122 


1965 


$419,951,505 
25,787,983 


$394,163,522 
4,591,828 


$259,328,463 
124,411,654 


11,894,362 


$ —461,425 


— 218,949 


$184,713,512 


34,071,835 


$218,785,347 


16,165,226 


$202,620,121 


$183, 760,782 


39,553,985 


$144,206, 797 


$389,571 ,694 


395,634,479 


$— 6,062,785 


24,396,922 


$ 18,334,137 


— 680,374 


$ 17,653,763 


308,469 


$ 17,345,294 


214,646 


$ 17,130,648 


BALANCE SHEET 


as of December 3] 


Assets 
1966 I965t 

ASAP shins doc USS ea ee eg Oe en ERY Se $ 25,956,898 $ 19,244,528 
Investments: 

(aun sc eee | ee $403,370,458 $383,075,549 

SOC Ree ee ha ee ee re od 402,914,651 806,285,109! 417,230,690 800,306,239 
BREATHS ICCCCIVA DIG Neenah. Suhassn a Bs SA sx heed amy & Fee. P38082761 ako aa 115,995,523 
eer cebiiidings— less CepreciatiOny.< «Ass vou, dudes ee oho m 7,792,768 6,965,582 
PEmeRMCOMINCOTeSCS Ren er ct. heey Picasso CL ue ss EET 4,804,625 4,269,890 
brie PART CC HASSELS)) se 65 Sic ev en ive a) BAL ss Delon 29,187,256 23,751,555 

$997,834,932 $970,533,317 
Liabilities, Capital Stock and Surplus 

Reserves: 

Claims and Adjustment Expenses............. | $255,403,830 $233,247,641 

Premium Taxes and Operating Expenses....... 13,116,898 10,926,082 

Federal and Foreign Income Taxes............ 1,065,006 523,514 

Mineatticd Premiums... .2 hee ens 326,127,391 $595,713,125 | 306,991,667 $551,688,904 
ROME Tie CMP atl (G1ES\ ce cae Ce uke. & dot eae + 2.4 2. eas 10,233,369 9,444,845 
Wieden 1VaADLe trys ances ick es Antal vel dis’ds vd Le ee 2,947,950 2,677,354 

Sie eel SPA BIL TTIHS 6 Geeks oc irk sere ca ee ee a ane $608, 894,444 $563,811,103 
Capital Funds: 

Capital. o> par valueo si ie ee.) oa Oa Oa L970 $ 38,247,920 

Sadga lias Ghee Re, ANI ale ane 202,620,121 184,713,512 

VOM CAT VOI CSCLVG cm Guna ea caeley Lene hanlom 144,206,797 183,760,782 

OCATMGAPTIAT cPUNDS five Ons las Sold cs . « eee: 388,940,488 406,722,214 

$997 ,834,932 $970, 533,317 


* Excludes Premiums Receivable over 90 days old. 
ft 1965 totals include Merchants Group. 


Securities values, except of subsidiary insurance pape ics as prescribed by the National Association of Insurance Commissioners; 
bonds at amortized values, stocks other than those of subsidiary insurance companies at values prescribed. Stocks of subsidiary insur- 
ance companies are carried at less than book value. 

Cash and securities in the amount of $22,716,944 in the 1966 statement are deposited, as required by law. 

The financial statements of the Company are audited annually by Joseph Froggatt & Co., Inc., independent public accountants, 
but completion of the audit follows the release of the Annual Report. The accountants’ report and unqualified opinion with respect to 
the Company’s financial statements have regularly been included in a Registration Statement or amendments thereto filed at a later 
date with the Securities and Exchange Commission, Washington, D.C. 
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STATISTICAL SUMMARY 


1966 


Operations 


Gross Premiums Written............ $478,695,201 


Reinsurance Cededcn semi ee oc 30,266,936 


NeePremiums Writtcn..2 1.7. 645 see 448,428,265 


Net Premiums Earned. ............. 429,292,541 


Incurred Losses and Expenses........ | 420,655,868 


Net Profit or Loss from Underwriting 8,636,673 


InvestmentsNet Income... f..-4 5. 26,509,560 


Othee:Gainsor oss. ee ee 82,116 


Gain or Loss from Sale of Securities | 


and Réal Estate, causa eeares en te — 48,482 


Dividends to Policyholders......... 405,122 
Pront bette: Income axes a cine 34,774,745 
Incomes Taxesaye. pi oe ee ee 949,568 
INGEIPLOHTLG.c ican et eee renee 33,825,177 


Cash Dividends Declared (im 5.5 325. 11,519,841 


Balance Sheet—December 31 


Total Admitted Assets.............. | $997,834,932 


Total Reserves Cliiabilities) 5. 595,713,125 
Other-liabilities.4.2as a ee 10,233,369 
Dividend Payable= a a. cere, 2,947,950 


Total-Capital. Funds... aee eee 388,940,488 


* Consolidated results including Merchants Companies. 


394,163,522 
389,571,694 
395,634,479 


970,5535317 


551,688,904 


406,722,214 


1965+ 1964" 
419,951,505 410,432,457 
25,787,983 27,494,975 


382,937,482 
365,316,009 
377,176,448 


— 6,062,785 —11,860,439 
24,396,922 22,899,136 
— 218,949 =25;156 
— 461,425 283,150 
308,469 145,007 


17,345,294 11,153,704 
214,646 — 86,485 
17,130,648 11,240,189 


LOS 19; LCT 1050163592 


535,320,616 
9,444,845 7,816,378 
2,677,354 2,546,235 


367,486,465 


} Includes $58,254,000 from the exchange for stock of Merchants Fire Assurance Corporation. 


§ Includes $1,445,883 tax recoverable due to Internal Revenue Service audit. 
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1963* 


397,293,978 
33,665,582 
363,628,396 
344,934,456 
347,911,584 
= 2,97 715128 
24,179;950 
— 446,245 


463,227 
7S; 94 
18,144,390 
2255217 
179195413. 
9,556,401 


913,169,694§ 856,253,945 


509,802,501 
7,814,542 
ZI I Ok 

336,243,771 


eee Re 
337,285,184 326,553,763 
10,795,827 23,214,788 
326,489,357 303,338,975 
307,317,232 289,951,865 
309,430,662 284,722,069 
— 2,113,430 5,229,796 
17,087,133. - 15,742 
— 902,559. , —150966 
—170,224 50a 
33,795 16,496 
13,867,125 ~ 20, 7013356 
331,941 1,563,949 
13,535,184  19,13733e9 
7,504,315 6,628,403 
743,778,702 682,997,436 
446,210,700 422,720,134 
5,557,200, 6,2215aen 
2,165,429 1,663,672 


289,845,373 252,392,469 


LINES OF INSURANCE 


Figures for 1963, 1964, 1965 are consolidated 


ALL LINES COMBINED 


Final 000 omitted from all figures 


FACS IMPCNIS AV ILLO this seer sy hee ety tu ae Suan 
ELGmClM SH anne up itt aati sa cet Ar) Sh el Melee et, 
Losses and Adjusting Expense Incurred.............. 
Underwriting Expense Incurred..................... 
Ratios 
Losses and Adjusting Expense to Earned Premiums... 
Underwriting Expense to Written Premiums.......... 
ACO Olitamerne ieee eo eer he serene el 


CASUALTY 


AUTOMOBILE BODILY INJURY 


FOMMIUIMSSVVIMITCON eatery Abe legate ye on 
Premiums Earned 
Losses and Adjusting Expense Incurred... 
Loss and Adjusting Expense Ratio....... 


AUTOMOBILE PROPERTY DAMAGE 


Kemi StVVinitteniee- sen = peor ee 
Promilimsuearneduncns yy. ew ere fee 
Losses and Adjusting Expense Incurred... 
Loss and Adjusting Expense Ratio....... 


AUTOMOBILE PHYSICAL DAMAGE 


PremiuinssWiittOnmsseet cee alee ae 
PFOMUMS IS annOd eis eke 
Losses and Adjusting Expense Incurred... 
Loss and Adjusting Expense Ratio....... 


OuR OVERALL AUTOMOBILE experience was 69% or 
5 points better than 1965. The rate programs for 
1966 repeat the pattern of 1965, so we may expect 
a slight improvement during the coming year. The 
majority of insurance commissioners recognize the 
necessity of higher rates due to increased conges- 
tion on highways and higher medical costs, 
together with increasing automobile repair costs. 
Where rates are revised annually, modest increases 
are accepted by the public and the market remains 
stable. In five or six areas failure to approve needed 
rate increases for insurance companies annually 
resulted in a restrictive market and a sharp increase 
in assigned risks. 

The Traffic Safety Act of 1966 and the Highway 
Safety Act of 1966 enacted by Congress will require 
action by automobile manufacturers and tighter 
state control which, in time, will be beneficial. The 


1966 1965 1964 1963 1962 1961 
$448,428 394,164 382,937 363,628 326,489 303,339 
429,293 389,572 365,316 344,934 307,317 289,952 
2T1ANI © 2595328) §243;223 © 221078 + 193,535 ~ 176,581 
149,237 136,306 — 133,953 © 126,834. 115,895 108,141 
63.22% 66.57% 66.58% 64.09% 62.97% 60.90% 
33.28 34.58 34.98 34.88 35.50 35.65 
3.50 = sl = || das 1.03 1253 3.45 
100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 
1966 1965 1964 1963 1962 1961 


$89,627 81,034 76,258 72,161 63,203 60,197 


86,381 79,333 74,228 70,381 61,899 SOTAT, 
65,153 61,912 57,372 
75.4% 


1966 


$39,237 34,028 31,054 29,778 27,135 26,488 


37,255 32,774 30,368 
27,354 26,053 23,099 21,817 18,495 17,818 


73.4% 79.5% TAT 73.8% 68.9% 66.7% 
1966 1965 1964 1963 1962 1961 
$60,674 52,291 46,222 42,050 35,274 32,%o2 


57,480 49,792 
32,242 31,916 29,253 25,089 20,475 18,159 


56.1% 


Insurance Institute for Highway Safety is active in 
these areas. Safe driving, however, cannot be at- 
tained by legislation or mechanical safeguards. 
Believing that good driving habits are the most 
important factor, the Company has cooperated 
with the National Safety Council program for 
driver improvement. All employees who drive 
Company cars are required to take this course. 
Many safety representatives have qualified as in- 
structors. These men have made themselves avail- 
able for community instruction on defensive driv- 
ing. Since much of this work is done in the eve- 
ning hours, they are to be commended for their 
efforts. 

Our Special Automobile policy, which involves 
machine processing, is now showing a profit. 
Written premiums in 1966 increased 49% to 
$7,443,070. 


GENERAL LIABILITY 


1966 
PremitiinsaVvititteneeee neers ere $40,751 
Premiuimsiearned ann aee nee eer: 39,764 
Losses and Adjusting Expense Incurred... 18,981 
Loss and Adjusting Expense Ratio....... 47.7% 


APPARENT LACK OF GROWTH in the last three years 
of this profitable line is due primarily to the shift 
of much general liability business to commercial 
multi-line package programs. It is estimated that 
the general liability portion of the multi-line 
policies for 1966 showed an increase of 18% and 
a written premium of approximately $7,500,000. 

Effective October 1, revised general liability 
policy forms were introduced. While minor modi- 
fications are made periodically, this is the first 
general revision of the entire portfolio that has 
taken place in the last ten years. The revision 


WORKMEN’S COMPENSATION 


1966 
RremitimssVVinitte nee een eee $64,849 
Premiums: Eanne daar ere 62,760 
Losses and Adjusting Expense Incurred... 45,117 
Loss and Adjusting Expense Ratio....... 71.9% 


EFrrorts TO DEVELOP this relatively stable line of 
insurance during the past year have been success- 
ful with an increase of 15% in premiums written. 
Since this is a relatively low expense line, the loss 
ratio is satisfactory. 

The experience developed in each state is affected 
in marked degree by the state rate level and the 
quality of state administration of the program. 
The losses paid will also vary greatly depending on 
the terms of the individual state Workmen’s Com- 
pensation Law. Since all these factors may change 
over the years and none are controllable, good 
geographical distribution is most necessary. Our 


ACCIDENT-BURGLARY-GLASS 


1966 
Premiums wvinittenres eee aes $11,037 
Promiums! Earnie denn ii ear 10,258 
Losses and Adjusting Expense Incurred... 6,518 
Loss and Adjusting Expense Ratio....... 63.5% 


BuRGLARY AND GLASS INSURANCE show little 
change in exposures or experience sustained. The 
combined efforts of law enforcement officers, manu- 
facturers of protective devices and underwriters 
ate holding their own against rising crime and 
vandalism. Since practically every major crime 
begins with a stolen automobile, the work done 
by the National Automobile Theft Association, a 


1965 1964 1963 1962 1961 

38,507 38,759 Soot 38,457 31,390 
39,041 38,628 37,963 38,237 37,378 
19,819 19,323 20,311 19,866 19,378 
50.8% 50.0% 53.5% 52.0% 51.8% 


primarily clarifies intent of coverage but, in many 
instances, will require a reappraisal of the insured’s 
liability program. This should be beneficial to all 
concerned as changing conditions make periodic 
reviews of liability coverages essential. 

Competition in all types of industry today tends 
to create lower profit margins; therefore, an unin- 
sured general liability loss can be disastrous. Pro- 
ducers are continually urged to sell complete 
general liability coverage for all exposures of an 
account. 


1965 1964 1963 1962 1961 
56,468 53,434 49,054 48,422 46,657 
55,744 525593 50,222 47,823 46,183 
38,108 38,140 32,731 33,748 32,939 
68.4% 72.5% 65.2% 70.6% 71.3% 


workmen's compensation business is well spread, 
as in no state do we have a volume exceeding more 
than 10% of our total premium writings in this 
line. 

While injuries involving death and permanent 
disability are costly, they represent less than 1.1% 
of the accidents that occur and approximately 8.5% 
of the total dollar loss. Control of minor claims 
and medical costs by efficient safety engineering 
programs carried on by our insureds is quickly re- 
flected in their own premium costs, and also in 
our Company experience. 


1965 1964 1963 1962 1961 
7,957 7,814 8,137 8,255 8,607 
7,953 7,793 8,052 8,264 8,575 
4,120 4,285 4,139 4,211 4,958 
51.8% 550% 51.4% 51.0% 57.8% 


national organization supported entirely by insur- 
ance companies, is impressive. Failure of citizens 
to lock their cars may result not only in the loss of 
the car, but also in their becoming involuntary 
accomplices in a major crime. 

In the fall, Accident and Health lines were 
separated from Burglary and Glass in order to 
develop these specialized lines more effectively. 


FIDELITY-SURETY 


FIDELITY 1966 
Premiums Winttena aa eee cee $ 7,586 
Rremiumsstarnnedinns css crane 6,425 
Losses and Adjusting Expense Incurred... 2,994 
Loss and Adjusting Expense Ratio....... 46.6% 
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1965 1964 1963 1962 1961 
5,976 7,736 8,827 6,149 6,827 
7,003 7,326 7,256 6,998 6,970 
2,593 3,195 3,480 2,705 3,147 
37.0% 43.6% 48.0% 38.7% 45.2% 


Estimates oF the annual loss sustained by Ameri- 
can business as a result of employee dishonesty 
range from a low figure of $500 million to a 
staggering $3 billion. The actual amount is difficult 
to determine. Only about fifteen to twenty percent 
of business firms carry fidelity insurance to protect 
themselves against loss by employee fraud and em- 
bezzlement. We are continuing our efforts to in- 
crease the sale of fidelity coverage by impressing 
upon business the inherent risk it faces in the form 
of employee dishonesty. 

The year 1966 was the high point in the past 
three-year cycle for premiums from financial insti- 


SURETY 


1966 
$23,505 
22,556 
Losses and Adjusting Expense Incurred... 9,259 
41.0% 


PLOMMIUMS WirittOns cee csi oon ec 
RremitimsiBanne dic sec ten oe 


Loss and Adjusting Expense Ratio....... 


THE PREMIUM INCOME developed by contract 
bonds represents the largest portion of the surety 
volume. Contract bond production in 1966 reached 
a record high of $14,667,212, an increase of 14% 
over 1965. Excessive competition within the con- 
struction industry continues to be an adverse 
factor, resulting in a ‘‘profitless prosperity.’’ In 
1966, there were additional problems brought 
about by cutbacks in federal expenditures, a re- 
strictive money market with resulting rising inter- 
est rates, and increased costs of labor and material. 
These factors have had a marked effect on the 
overall experience of the surety business. We are 
continuing to meet the underwriting challenge 
resulting from such conditions by revising our 
underwriting requirements. The high level of per- 


FIRE, MARINE and MULTI-LINE 


1966 
$111,162 
106,414 
Losses and Adjusting Expense Incurred... 63,801 
60.0% 


PremiuMSaVVrivtOhia menace ee eae 
Premiums Earnedis.. 25.55.4600 00e ene: 


Loss and Adjusting Expense Ratio....... 


THE ABSENCE OF major hurricanes and a leveling 
of the rising curve of fire losses, coupled with the 
effect of some rate increases, made 1966 the best 
year for property insurance since 1962. Continued 
efforts to adjust rate levels for particular areas and 
classes of business are being actively pursued. 

Package policies developed by the industry con- 
tinue their growth. The Company has been work- 
ing for several years to design a single program of 
insurance that could include all major coverages an 
account requires. The U. S. F. & G. Master Insur- 
ance Program is the result. Introduced in the 
Summer of 1966, the new program has been enthusi- 
astically received. 


tutions and mercantile establishments. A compari- 
son of these writings in 1966 with those in the 
peak year of the previous cycle reveals an increase 
in volume of approximately seven percent. This 
increase is in addition to the fidelity premiums de- 
veloped as part of the multi-line package policies, 
which include fidelity coverage. Underwriting 
standards have not been sacrificed to achieve this 
growth and a reasonable profit has been realized. 

We are far from the saturation point in the 
fidelity and forgery lines and are looking to future 
growth. 


21,775 19,795 18,651 16,708 15,685 
20,026 19,084 17,817 16,141 15,289 

6,089 5,398 10,096 8,011 5,287 
30.4% 283% 567% 496% 346% 


formance of our agents and our field and home 
office personnel in this regard is most gratifying. 

Because of several large losses, the year 1966 did 
not generate the profit of either of the two immedi- 
ately preceding years. It should be noted, however, 
that an accurate appraisal of contract bond produc- 
tion and underwriting must include results of more 
than one year. The combined experience of the last 
three years produced a net profit which is far above 
the industry average. 

Efforts in the future, as in the past, will be 
directed toward the application of sound under- 
writing principles, and the assistance of our agents 
in the development and growth of their surety 
wtitings. 


1965 1964 1963 1962 1961 
96,128 101,865 97,643 82,886 68,747 
97,906 91,011 83,314 66,922 56,607 
68,718 62,662 54,570 39,632 34,925 


70.2% 68.9% 65.5% 59.2% 61.7% 


Following several years of unfavorable results 
due to abnormal fire, wind, and other types of 
claims, the market for certain forms of insurance 
became restricted, particularly in depressed metro- 
politan areas. The Company, together with others 
in the industry, worked with public officials to 
develop special rating plans to provide coverage 
for responsible property owners who could not 
secure insurance through normal channels. These 
plans generally involve inspection and surcharges 
for deficiencies, and the Company has cooperated 
with the authorities by assuming business under 
these plans. 


FIDELITY AND GUARANTY LIFE 
INSURANCE COMPANY 


Onrpinary LIFE INSURANCE in force on December 31, 
1966 was $560,260,502 compared to $446,435,861 
the year before. During the year, group life insur- 
ance in force increased $64,235,442 to $392,189,137. 
Included in this group in force figure is $79,839,000 
in force on the Federal Employees’ Group Life 
Policy and $69,047,200 in force on the Servicemen’s 
Group Life Policy. Assets rose from $14,125,331 to 
$25,238,458. This net increase in assets of $11,113,- 
127 is the result of these factors: (a) a contribution 
of $10,000,000 to the surplus of the Company by 
United States Fidelity and Guaranty Company, 
its sole stockholder, in the latter part of 1966, Cb) 
an increase of $730,398 from investments, (c) an 
increase of $1,867,588 resulting from the ordinary 
and group life operation and (d) a decrease of 
$1,484,859 resulting from accident and health 
business including the transfer of $1,451,497 of 
group accident and health reserves from the Life 
Company to United States Fidelity and Guaranty 
Company in connection with the 100% reinsurance 
of the Life Company’s accident and health business 
by United States Fidelity and Guaranty Company 
as of July 1, 1966. 


The annual statement operating loss of $247,433 
is the net of a loss of $178,096 in the ordinary life 
operation, down from $822,559 in 1965, a gain of 
$103,727 in the group life operation, up from 
$33,925 in 1965, and a loss in the group accident 
and health operation of $173,064 for the six month 
period prior to the 100% reinsurance of this business 
by United States Fidelity and Guaranty Company 
effective July 1, 1966. 


As anticipated, the profit from the ordinary life 
insurance sold in past years is beginning to equalize 
the annual statement deficit caused by the new 
ordinary life policies being sold. Whether the 
profits from the older ordinary in force will more 
than offset the annual statment deficit caused by 
new ordinary sales in 1967 and produce a net annual 
statement profit in that year depends upon the 
amount of the new sales in 1967. 


| U.S. F. &G. 
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The increase of $113,824,641 in the ordinary life 
insurance in force and the increase of $64,235,442 
in the group life insurance in force is a measure of 
the growth of the Life Company during 1966. The 
premium income from the ordinary life insurance 
in force increased $1,330,885 over 1965. 


The net cost of securities added to the investment 
portfolio in 1966 was $10,719,664. These funds 
were provided by the contribution to surplus and 
by the year’s operations which produced a cash 
flow of over $2,064,766. Most of these funds were 
placed in long-term corporate bonds providing an 
average yield of 5.79%. At the end of the year 
the statement value of the portfolio stood at 
$23,160,454 compared with $12,432,215 a year 
earlier. Investment income in 1966 was $724,870 
compared with $552,679 in 1965. Investment in- 
come in 1967 can be expected to show a marked 
increase over that of 1966 due to additional funds 
invested in 1966, largely in the last quarter. 


The distribution of Invested Funds at year end 
was as follows: 


Statement 
Bonds Value % 
U. S. Government & Commercial 
Raper crud eae tate ates $ 2,725,878.65 11.8% 


4,161,625.51 18.0 
7,585,084.65 82 


7,865,926.12 34.0 

$22,338,514.93 96.5% 
338,746.68 1.4 
483,192.00 2a} 

'$23,160,453.61 100.0% 


Railroad & Equipment.......... 
ublicaW tility ae eanamnn eae 


Industrial, Foreign Gov't. & Misc. 
TotalgBonds).- 


Motegagels che tarts 6 eee ee 
StockSetteme i sao g no oc ee 


GROWTH OF LIFE INSURANCE IN FORCE 


Permanent Term Group Total 
1960) 2S ae 2191000" "$4 2483675) (Se ee $ 467,675 
1961 8,332,424 16,738,888 52,029,128 77,100,440 
1962 27,229,897 59,024,506 75,524,369 161,778,772 
1963 55,260,248 115,340,298 97,460,770 268,061,316 
1964 83,226,060 226,174,513 173,317,253 482,717,826 
1965 110,749,469 335,686,392 327,953,695 774,389,556 
1966 =: 145,677,164 414,583,338 392,189,137 952,449,639 


FIDELITY AND GUARANTY LIFE 
INSURANCE COMPANY 


Operations 
1966 1965 
Income Earned 
SUPPER RC IN Gils Suet a eo ne te Oe oe ea lk POG $ 9,883,955 $ 10,478,474 
MEmrRVOSCINCHe NTICOMC. Sor fe. lk ely eee lel eb 724,870 552,679 
matey ee ocecas Left with Company... 0 o.......2 0. hades AU 143,241 86,599 
A RUMEN CONN | met Amit tha. Aielen «Uric SYA a rao lin Cate - $ 10,752,066 ST 752 
Benefits and Expenses Incurred 
Were cits Paid “OF fatyny ec aye ods ot bens Cdk ovares ss A amy beg ise) $ 626,439 
Group SoG eG ela OD RUN re ner ag oe Rare ao he 7 Neate 1,322,986 1,458,025 
Meee reeanG! ticalci Denents Patd. , 405. 0e.. 0 dees esc 0saldiuee ges ok. 1,818,941 2,966,779 
FEE LICS  RS eal eon het Se ie i hb rd eo Oe 139,117 94,744 
Dn Sen ree yer Ae oi eas igs Ne ee NR Unociads et  eaRR aha ee 2,483,377 2,822,346 
ME ESE MEM ny a Sn te Sue al An ane k i) + MAE ee ss « 4,413,800 4,539,658 
awAt DENEYITS AND EXPENSES, (000-04 cc.) 005 Su sechine ki bbs Les $ 10,910,953 $ 12,507,991 
Net Operating Gain or Loss before Policyholder Dividends.......... $ —158,887 $—1,390,239 
merememe cron iter OLICY DOMACLS a2. cay 4 Ces, co ness + beens os 88,546 70,214 
Net Operating Gain or Loss after Policyholder Dividends........... $ —247,433 $— 1,460,453 
Balance Sheet 
as of December 31 
Assets 1966 1965 
Seer asad fe at aris tse Viel ep omaed es nn | ia Ran $ 313,403 $. "3125786 
Investments :* 
acme ts ee oro eS ee ane! Aes ok Bathe $ 22,338,515 $ 11,598,867 
WammnonestOcks. a. iy aunts heres Sul naan a 483,192 483,348 
PEM EG ADE OATS, ta) foo ko, eee AE gon eye tos 338,747 23,160,454 350,000 1254320215 
Mmeeancime and Deferted Premiums es \ 4 00 0G eee eee 1,190,871 1,146,338 
DMR MITEL CS Ty he dk adh ge) Slee en Snes o vieie wx) See eee 298,806 142,137 
ROIEEEINCS ERS Cre NOs eed My kee reek ko a 274,924 91,855 
EYAL ONSC REND Pei OS OA ob A fo Bis Sel Sal on San A $ 25,238,458 $ 14,125,331 
Liabilities and Net Worth 
Parevnolactsy eserves: and PUNdS 1, Joi... iaiadieos’.’ ss aeee ee oA nas $ 8,589,979 $ 6,569,551 
peer ssf Ol latins: sac camara: Lethe Ae en Nelys! 4 DR EMME Bees vy 431,924 151255705 
Reserves for Taxes, Expenses and Other Liabilities. 2.2. 05......:...- 506,843 473,051 
Miretaatony occutity. Valuation Reserve. 0.40)... so eee 355,100 323,567 
SENET ABIL EIES cro. Chef eee ok Mecce ee fe oak ae a ea te $ 9,883,846 $ 8,491,874 
ieserveror General Contingencies... ys... 87,480 $ 330,673 
Capital Ne Ee Oe beet mot rx Sw eee Site, wih ae 1,000,000 1,000,000 
STRING a eb 14,267,132 4,302,784 
Re arith Ese SU OLS Gam eemiuneds es yaks 24 + «ee ae 15,354,612 Dee KE By 
Oram ABILITIES AND NETOW ORTH... ©. 2.0.0). cdAeie ook tana. bo 25,238:458 $. 14,1253331 


*Securities values as prescribed by the National Association of Insurance Commissioners; bonds and mortgage loans at amortized 


values, stocks at values prescribed. 
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INVESTMENTS 


THE LARGEST CASH FLOW in the Company’s history 
provided investible funds of $55,672,107 during 
1966. Of this sum $8,597,337 was used for the 
acquisition of common stocks on a monthly basis 
in continuation of a policy that has been in effect 
for the past 13 years, and the balance was placed 
primarily in tax-exempt bonds. The program which 
was begun in the fall of 1964 of shifting $60 million 
of bonds into common stocks over 20 months was 
completed in March of 1966 and resulted, during 
the first quarter, in an additional $9 million of 
common stock purchases and an equal amount of 
bond sales. 


The cost of all securities acquired during the year 
was $204,650,925. Of this amount $155,799,219 
was provided by sales, maturities and redemptions, 
and $48,851,706 was generated by the year’s op- 
erations. There was depreciation of $37,580,253 
in stock values during 1966 as compared with 
appreciation of $35,467,865 during 1965. Pur- 
chases and adjustments less depreciation in values 
resulted in an increase in the statement values of 
the portfolio by $ 5,978,870 to $806,285,109. 


The cash available for investment and the net 
additions to the portfolio for the past three years 
have been as follows: (000’s omitted) 


1966 1965 1964 

GxSHehLOW MG an ae $55,672 $25,670 $13,958 
INVESTMENTS 

Bonds ere ie ae eee 22,000” =12:776 — —9:197 

Preferred Stocks........... —823 —1,988 —1,681 

GCommoniStockste ene 17,675 43,300 23,298 

Subsidiaticse eee ee ee nee 10,000 ) ) 

Otal i, eke eee ae $48,852 $28,536 $12,420 


Over the past ten years the funds available for 
new investments amounted to $285,629,323. Of this 
sum $23,300,000 arose from the sale of additional 
stock and the balance was produced internally. In 
this period $287,052,045 of additional investments 
were made and added to the assets of the Company. 


The strong economy, the war in Vietnam and 
efforts to combat inflation by monetary controls 
resulted in tight money and high interest rates 
throughout most of 1966. In this environment bond 
yields reached their highest levels in almost 40 
years. In spite of the bond sales in the first quarter 
to complete the reinvestment program mentioned 
above and later sales of about $3 million to pro- 
vide part of the contribution to the capital of 
Fidelity & Guaranty Life Insurance Company, 
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there was an increase in the par value of the bond 
portfolio by $21,454,500. In continuation of the 
policy of recent years, most of the acquisitions 
were long-term tax-exempts. In 1966 these issues 
carried historically high interest rates. The aver- 
age yield received on tax-exempt bonds purchased 
during 1966 was 4.32% versus 3.71% in 1965 and 
3.87% in 1964. Most of the bonds sold were short- 
and medium-term tax-exempts providing low 
yields. 


Concern over the near-term level of business 
activity, combined with high interest rates, re- 
sulted in declining stock prices for the first nine 
months of 1966, after which there was a modest 
recovery. The Company’s long established policy 
of buying stocks on a monthly basis enabled it to 
participate at all levels of the market. Stock pur- 
chases exceeded sales by $17,675,161 which sales 
included $2,824,493 to provide part of the funds 
contributed to the life insurance company. In the 
stock program, an attempt was made to purchase 
equities of companies which are growing at a 
faster rate than the overall economy. Of the new 
funds available for stocks 16.3% was invested in the 
utility industry, with the preponderance directed 
toward the electric power companies, although 
further investments were made in independent tele- 
phone and intra-state gas companies. Other rela- 
tively large investments were made in the elec- 
tronics industry which accounted for 16.9% of new 
funds, oils 11.8%, chemicals 11.7%, office equip- 
ment 8.0%, rails 11.5%, drugs 8.5% and banks 


6.6%. 
Investment income amounted to $26,509,560 in 


1966, an increase of 8.7% over 1965. A detailed 
comparison follows: (000’s omitted) 


1966 1965 
UN SSE. SiG. 
Bond Interest........... $14,550 56.0% $13,950 58.8% 
Preferred Dividends...... ee eaea aie 59) 02 
Common Dividends...... 11,436 44.0 9,768 41.0 
Supe otal manner $25,999 100.0% $23,777 100.0% 


Rents and Other Income 
Less Expense and De- 
PECCIACION ee ae aes 511 620 


Net Investment Earnings. $26,510 $24,397 


The figures above do not include investment 
income of Fidelity & Guaranty Insurance Under- 
writers, Inc. of $259,099, Fidelity Insurance Com- 
pany of Canada of $180,253 and Fidelity & 
Guaranty Life Insurance Company of $724,870. 


Distribution of Invested Funds 


Bonds 


WSeGovernmenty ces et tee ee te oe Sa hank Sie okie ea 
New Housing (AMthOriey.iso8 nc ad anf ewe ten ae x pees RARE PE Soon tiated 
Scate andeleocaluGoyerninenti er Leer ene Een aera: eee 
GanadianyandeMascellancouseee cere arenes noe nee ian ee 


Stocks 


RAE OA se eure reed ea tr A EA ee ts Se ts 2 
Public Ucilityvrteascarc afot Shed. uses etnies Gone See mie Dd. Cre VAs eae 
Banksandveinanci ali tyocl ote there eta ater eesti ae eet 


Statement Values 


$ 28,598,623 
36,806,844 
327,330,112 
10,634,879 


$403,370,458 


$ 15,231,060 
89,431,418 
31,152,090 

2,898,400 
236,343,924 


$375,056,892 


$778,427,350 


$ 27,857,759 


$806,285, 109 


INVESTMENTS 


3.7% 

4.7 
42.0 

1.4 


51.8% 


2.0% 
TES 

4.0 

0.4 
30.3 


48.2% 
100.0% 


December 31, 1966 


Bonds Par Value 
2 3 L if eI 
United States Government Rae ee a eee he aes 
Par Value New Orleans, La., 234%, 334%, ee tee 1995-96 y 3,472,000 
; 1 pS New York City, N. Y., 236%, 256%, 274%, 338%, 376%, 
Pe oils, MA Beep tere renee See eae 1969-70, 1977-78, 1981~82, 1984, 1986-91, 1998, 2000 6,905,000 
aston lect Jus 0K, 370651999, 19992001825. 980,000 
Treasury Bonds, SA Seal NES CEs Racket earcase ena oO emarh aa oat 10,000,000 Pe pease ek oy 1979, 1981 "1988-86 Sn ero ; Bh oer 
Treasury Bonds, 374%, 11/15/68......... 0.0.00 c0eeee eee 5,000,000 Red Cl Bee e ee Nd Seon ee 
eee yabonds; 234%, 12/15/6850. o so. cig. Glin s Hea 5,000,000 ee Gian ee eee nue hee eae 
ia setae eS tClair County, Ll 3%; 1975-76, 1980-812 vo. 1,000,000 
$ 29,250,000 Sane AtOn10, 16x.555 78%, 19SOH90.n «. Pukka ae rds arp Bs 390,000 
Savanna Ganesio sel 9 S890 aes mle Ge ante ae setae eee 355,000 
New Housing Authority ampas Plas, 374% 2001 OS sting tons Visas is 4 hiss pee cunt, ese 1,000,000 
Trumann, Ark., 344%, 1998, 2000, 2003............. 510,000 
Atlatita\Ga, 236%, 1980-81, 1983)... . 2. . 0... sc ee ee ween $ 350,000 ——- 
Pee aaa) 55, LISS O0 ie Soe sche sade oder austwn S aett 345,000 $ 38,897,000 
Baltimore, Md., 234%, 234%, 314%, 1973, 1983, 2000-02..... 900,000 
Birmingham, Ala., 334%, 2000-02..............-000 evens 385,000 State and Local Government 
Boston, Mass., 238%, 1972, 1979, 1982, 1985-86............ 1,295,000 
Chicago, IIl., "234%, 214%, 334%, 334%, 354%, vate 1970, GENERAL OBLIGATION 
1974-75, 1977-78, 1982-87, 1989, 1993, 2001-03. . 6,025,000 
Columbus, Miss., 374%, LOSIAOOA oe Ee eT cee 300,000 Aiken County School District, S. C., 344%, 4.40%, 1978-86.. $ 2,575,000 
Danville, Ky., 358% 12 002-00 ashy inten Seen anne aed 955,000 Anchorage Independent School District, Alas., 4%, 1981 450,000 
Detroit, Mich., 234%, 214%, 1976, 1987-88................. 1,150,000 Anne Arundel County, Md., 3.10%, 1979-81 500,000 
amen ONG. 6354 % 5 2003-05. 4 ssigs cae ules Het crag he 750,000 Aelancay Grd ere VOT ay oe ice ee oe St eS 500,000 
BIaRE ALI 3) SORT SGOR OS i BiirehacWE PRU e | dicenain ee a 1,150,000 Baltimore, Md., 214%, 314%, 1971, 1980............ 200,000 
akestepe Mach 334%, 199198. ect e siete vee apeee eda ama ees o vlos 515,000 Baltimore County, Md., 214%, 1967-68, 1970............... 400,000 
ease aciey 2 Nie 2s 69 ul DOOR Rn ar. Gates arm Pee wags Y 100,000 Battles@rceks Nich 157508198590 ae nr hias eee ares 1,085,000 
Kansas City, Mo., 214%, 334%, 1980-81, 1984, 1986-87...... 835,000 Boston Metropolitan District, Mass., 3%, 1988 750,000 
Los Angeles, Cal., 234%, 234%, 1971, 1983-84............-. 450,000 California, 2%, 24%, 234%, 3%, 334%, 3.40%, 334%, 334%, 
McComb City, Miss., 35890 11 988—90 wl. eee ishatere cutee oe 8 345,000 3.90%, 4%, 4.20%, 1970-71, 1973-86, 1990, 2004, 2008, 
Bre la 256%) 354% 5 1986-88. es cree ene bwits ws 565,000 DODISI2.S Rea e ee Gate AS IE SO 20,500,000 
Minneapolis, Minit 25 76 Gp 9G een aaa oy ede te aes eich 120,000 Canby Independent School District #891, Minn 
Mississippi Regional No. VIII, Miss., 334%, 1994-98... 500,000 GS Oe nore ro enir inn Oe ayaa? ee kaa a mame, 295,000 
MobilesAlia.» 334%; 1989-90 ie deni e ne ee anon bere 300,000 Cedar City, Utah’ 4%; 434%) 1978-90. «as ee ey: 324,000 
Montgomery, IA ae 3189s 1992-03 tea hae ras erie aie meres 315,000 GharlestonsSs G71951 0%, 01 984-85 aa eee aes ns 200,000 


N VE STME NTS Continued 


Bonds—Continued 


Chyspnaarars, Wytoys SOO OEE) A ac eo ncovodmancanguspvocodne 
Cincinnati, Ohio, 214%, 344%, 1973, 1984.................. 
Clear Lake City Water Authority, Tex., 3.80%, 1989........ 
Clemson, SoCs 3.606531 55 975-95 eee ee 
Gleveland“Ohio, 224%, 334% 5-19 70s 1973 a eateries eae 
Columbus; Ohi0,3249%s 1969) 19757 ee eee ea ie eee 
Connecticut, 214%, 254%, 3.10%, 334%, 338%, 1973, 1977-80, 

1983-84 198 7 ea eek oe Seas tata eaten: anc ostent eee aisle crea 
Connecticut Turnpike, 372%, 1983, 1985 seinen te ose eae 
GrossvillesDenns.c4- 10% 1980585. ete ee eee 
Danville, Wiae03520% 1981-83 oer Liao 
Dayton City School District, Ohio, 234%, 1975............. 
Dearborn School District #8, Mich., 438%, 1974-76........ 
DeKalb County School District, Ga., 4%, 1982, 1986........ 
Delawarenle90%r224%s1 97 Os 972 —/ o eeeen ce ean ee 
Denver School District #1, Colo., 2%, 1970.....:.........- 
IDS ahankoyns INE IDES WOvoe SusO pd PLT cata cee ao coe 
Easley-Central Water District, S. C., 3.70%, 3.90%, 1991-97.. 
East Bay Municipal Utility District, Cal., 314%, 1987...... 
East Orange County Water District, Cal., 3.80%, 3.85%, 

TOBS=S Be tle nee eee tine Parc eis ty Aes ee ee eee 
Bl gin;Sanitaty District, Il), 33.60%, 1978-CO er emer: otee 
aitbanksseAllases.4°4%,0197/5=7 9 ee ee chee 
Fargo, N. D., 4%, 4.10%, 4.20%, 1973-74, 1976, 1978-81, 

gS) ic ot eae re MN a, Stee Pyabe eae my AM tg 
Fort Collins-Loveland Water District, Colo., 44%4%, 1973-82.. 
Fresno. Cale3760%5 198759 line treet eens eee rma 
Fulton: County, Ga.5534%, 1986-877 3. coe oe lant de totes 
Golden Valley, Minn., 3.60%, 3.70%, 1981-84.............. 
Grand Horkss NDs, 428% 1971-61 eee ee eee 
Greenville-Spartanburg Airport District, S. C., 3.60%, 1987-91 
Guilford County, N. C., 334%, 314%, 1976-79, 1982......... 
Hartford County Metropolitan District, Conn., 314%, 34%, 

HOTS TGS 1985509 = ee oe eee ee, ee eee 
Havre de Grace, Md., 438%, 1993-97.............00.0-005- 
Hawai 334%) 1987.8 eon ec ae Secon: een Mics ers 
Humboldt Bay Municipal Water District, Cal., 4.10%, 

1989=90. 1994=O7 = areas hae ae aah emer tyra eee 
Huron Independent School District #4, S. D., 314%, 1984-85 
TROIS 5134; TOT ncn cern peter ne aed 
Indianapolis Flood Control District, Ind., 334%, 1994....... 
Indianapolis Sanitary District, Ind., 234%, 1984-86......... 
Indianapolis School City, Ind., 344%, 1977-80.............. 
Lake Park Independent School District #24, Minn., 4.30%, 

if AO, YORA-O04S ohne 8 ee nt aie 
Laramie, Wyo:, 334%, 1990-91, 1993..\.r Site pete bo le ees 
Tautels Mont, 3.609919 72-0 liane aot cee rs ery ee 
Lincoln Park School District, Mich., 5%, 1970............. 
Lincoln Union High School District, Cal., 4%, 444%, 1967-80 
Linda County Water District, Cal., 434%, 1984-90.......... 
Retechfield Nitin n74 51 0%G501 97/1 — SO ate ree en eer 
Los Angeles:County, Cal. 4% 9/4 ings uae ee 
Los Angeles County Flood Control District, Cal., 4%, 1980. . 
Louisiana, Commissioners of the Port of New Orleans, 334%, 

19885-1991=-93 5 1996 ose Te 2 Een hc eke tatecateaaiene taste uniye 
Maines 324%. 1997=2004 ac nites on seen ane aor 
Maryland-National Capital Park & Planning Commission, 

Md 55 496; °4210% 5.422595 197784 eine sn ee ens ee eel 
Massachusetts, 2%, 2.10%, 2.30%, 3%, 334%, 314%, 3.70%, 

1968, 1970, 1972-75, 1982, 1985, 1987-89, 1994-99........ 
Massachusetts Housing Authority, 244%, 1970-71, 1982..... 
Mayville, NAD:, 4.10%, '4.20%, 1974-83 enn. + as taka saat 
Michigan, 194%, T9790. nena etictars an ote: Cee ene mae arg ee 
Milk River Drainage District, Mich., 4%, 1985-86.......... 
MinotsNsD3830%5 357 0955-909 915-00 ee eee 
Mississippi, 334%, 338%, 332%, 4.40%, 1968, 1974-75, 1980, 

VO96=2Z00 Ue Hens atone cote pera Hane sh camece eeu, a feet pei 
Missoutin 204.6 MOT Skee ere ee erat cite eC eee 
Monterey County Flood Control & Water Conservation Dis- 

ttictZOne 2 Ae Galen 33/070571 999-2 OOO Me nee arene rete ee 


Par Value 


500,000 
600,000 
200,000 
323,000 
300,000 
500,000 


1,010,000 
550,000 
500,000 

1,000,000 
420,000 
300,000 
400,000 

1,375,000 


570,000 
300,000 
450,000 


1,000,000 
260,000 
100,000 
500,000 
550,000 
600,000 


140,000 
500,000 
150,000 
300,000 
140,000 
300,000 
275,000 
200,000 
400,000 


600,000 
1,860,000 


605,000 


4,688,000 
1,000,000 
300,000 
1,000,000 
500,000 
205,000 


4,375,000 
100,000 


500,000 


Montgomery County, Md., 314%, 1967-69................. 
Moulton-Niguel Water District, Cal., Improvement District 
#1; 432%, 1990-91 +1993.. oc coe. oe 
New Hampshire, 214%, 2.60%, 314%, 1981-84, 1986-88...... 
New Jersey, 234%, 3%, 3.20%, 334%, 3.40%, 4%, 1967, 1972-74, 
1DIO<TT e199 e258 wok nc ae a ea 
New Jersey Highway Authority, Garden State Parkway, 
234% ,.234%;.3%, 1970, 1975-79, 1983-85... a... 2 sane 
New York, 234%, 214%, 3%, 3.40%, 314%, 334%, 4%, 1967, 
1970, 1973, 1976-77, 1986, 1989-92, 2000, 2002-03, 2007... 
New: torkiGity Ne ¥e3 0) 197i] ea ene ee 
New York City Housing Authority, N. Y., 2%, 1973....... 
New York State Thruway Authority, 214%, 2.60%, 2.70%, 
234%, 3.20%, 334%, 1970-73, 1975-76, 1982, 1986, 1988, 
Deo ne Paar rare enn ee ee ht Sn EG OS IE NE os nc 2c 
North: @arolina, 2%. 334951968. 1 9/Cneee ee eee 
North Table Mountain Water & Sanitation District, Colo., 
CA Sel Cos) ROR Retin Wn Coe PB a Ah i 
Oakland, Md., 4%, 4.10%, 4.20%, 1977-91................. 
Oklahomay 3.50%, 1984 ers eae shh Cyaan 
Orange County Flood Control District, Cal., 334%, 1980-84.. 
Orange County Sanitation District #12, Cal., 444%, 1990-91, 
Foo Figs 6° )° ls ee enne eee OR RE A ea or hE Pe tee Sa bic 
Oregon;:3 40% 21978 saa aired he Oe ae ee ee 
Philadelphia, Pa... 434%} 1967, 1974-75 3... nea 
Puerto Ricon4 %5. 4220905 | 980— Sle OO lia en ee ae 
Rhode Island Turnpike & Bridge Authority, 4%, 2007-2008. . 
Richland-Lexington Airport District, S. C., 3.20%, 1980-82. . 
St? Eouts33Mo:13% 0197 2a te cee ee re 
Saginaw-Midland Municipal Water Supply Corp., Mich., 
300%; 1997 sac a:98e ye Oe Oe Ie na eee 
Salt Lake County Conservancy District, Utah, 334%, 3.80%, 
O93 = 2002 ete aera ern mice een ne 
Salt River Project A. I. & P. District, Ariz., 358%, 434%, 
Mec: Mae A ee ee meer ee 
Sandy, City. Utahy4760% 9197490 ne 
San Francisco Bay Area Rapid Transit District, Cal., 314%, 
LQ OG Ree ek ett tate, icra rghit oh onan Melody iret tee eae 
Santa Barbara High School District, Cal., 314%, 1987-88... 
Shakopee Independent School District #720, Minn., 3.40%, 
3509 21.9 9094 i seh Ree Shree 
Sonoma County Flood Control & Water Conservation Dis- 
tricteG@al =, :3:60%, 1992-96). ss ancien eee oe eae 
South Carolina, 2.90%, 3.10%, 3.40%, 1974, 1976, 1979-86. . . 
South St. Paul Special School District #6, Minn., 3.90%, 4%, 
TS yi cstell Ie UNCC a ONO SAR Ate Re MIRE nN Bu eC 
Southwest Metropolitan Water & Sanitation District, Colo., 
3YG%6%, 1982-85 05> i «uae 
Spenard Public Utility District #1, Alas., 5%, 1971-80...... 
Staples Independent School District #793, Minn., 4%, 414%, 
4 GOR EAGTIN SO 8 os rc" tk ant te re 
Tacoma School District #10, Wash., 334%, 1979-80........ 
Tennessee, 3.30%, 3.70%, 1979-80, 1986-88................. 
Texas, 214%, 214%, 2.70%, 234%, 1974, 1977-79, 1982-83, 1985 
Union County, Ark., 334%, 4%, 1985-92................... 
Utalieazae9 76-775. htc sah tay lame on) ae se 
Vassar Public Schools, Mich., 334%, 1984-88............... 
Wahpeton, N. D., 3.90%, 4%, 1977-81...............04. es 
Washington Suburban Sanitary District, Md., 3.70%, 5%, 
TOPO 74 ek cane ea ie el 
Wayne County, Mich., Ford-Victor Drainage District, 4.40%, 
I9B9SOS PASE vests So) ads hate tae eee 
West St. Paul Independent School District #197, Minn., 
380965249, 410%; 4.20% 5 1967 88th ane ee ee 
Westminster, Colo., 334%, 414%, 438%, 1967-73............ 
White Plains City School District, N. Y., 344%, 1973....... 
Williamston Community School District, Mich., 4%%, 
197 BSB 5 oes tin Be ard eee OR Ni ee 
Wyndmere Special School District #42, N. D., 4.40%, 1973-80 


Par Value 


500,000 


1,796,000 


6,112,000 
250,000 
100,000 


3,900,000 
700,000 


200,000 
300,000 
500,000 
750,000 


185,000 
500,000 
400,000 
1,750,000 
2,000,000 
525,000 
200,000 


500,000 
290,000 


1,100,000 
383,000 


1,500,000 
310,000 


300,000 


675,000 
3,015,000 


285,000 


$110,457,000- 


INVESTMENTS continued 


Bonds—Continued 


REVENUE 


Par Value 


Alabama Education Authority, 3.40%, 3.70%, 1976-78, 1980.. $ 2,190,000 


Alabama Public School &.College Authority, Capital Im- 
PEONCMCOCSSES 40905 190 Dicey. senercbsis sini Degen Catenin orien Dee 
Alaska, University of, Heating Corporation, 434%, 1967-82.. 
Alaska State Housing Authority, State Lease, Construction 
EOjecuete ls 478%, LOSS=O1i i. sos. siete ce. aa wale oe a 
Mlcouslllen Sewer, 354%, 1997-2002. 2s ea ee le ohne 
Anchorage, Alas., Telephone, 3.90%, 4%, 1983-87........... 
Arlington Memorial Hospital Foundation, Inc., Tex., First 
MORE gage 430% MOTO =Biecayt. eae cahas as tata ie nee. 
Ascension-St. James Bridge & Ferry Authority, La., Bridge, 
8 SEE TAO OM 5 sh i eae oy BRR cere SRR Mer oe RASC tay ea or te 
Ashland, Ky., Industrial Building, (Armco Steel Corp. ), 4.20%, 


michison., Wan, sewage, 4%, 1982-90... ws trates oe 
Austin, Tex., Electric Light & Power, Waterworks & Sewer 
te 40%, 3.85%, 1982-83... oe ces ees devs nee es 
Aztec, N. M., Joint Electric Light, Water & Sewer, 414%, 
NOOO 5S ees es Bid ai ee eS RE SED esc eae cP eee 
Belleville, Ill., Sewer Improvement, 5%, 1993-95........... 
Benedum Airport Authority, W. Va., Airport Improvements, 
ESAS. IST STETP As Ses 5c ORC a Cio ENN CDT A eae ae ar 
Benton, Ark., Public Utility, 314%, 334%, 1977-83.......... 
Bergen County Sewer Authority, N. J., 314%, 3.60%, 3.90%, 
NOSSO SI— GON LOG Tarn 8 clove cher erctelebs Gok Sheen eucust taelthee shoe eis 
Berkeley County Public Service District, W. Va., Water, 
LASS. TSH OD 3, Deo a ee A ee ee are 
Bismarck, N. D., Water & Sewer, 4.20%, 1983-88........... 
Bismarck Public School District #1, N. D., Bismarck Junior 
College Dormitory, 4%, 1986-2004... 2.1... 1 .b ee eke eee 
Bloomington, Ind., Water, 434%, 1993-94...............04. 
Blythville, Ark., Industrial Development, (Continental Oil 
BPH 207019860 ao, ae vos ns Deeb 
Bourbon County Public Properties Corp., Ky., 436%, 1995- 
SSB so Syb-c9.0 tes RETE Oe REG ESE eS ncaa En etre 
Bowling Green, Ky., Water & Sewer, 4%, 1991-93.......... 
Bradley County Industrial Development Board, Tenn., Indus- 
trial Building, (Olin Mathieson Chemical Corp.), 4.65%, 
HOYT ST he a aed «Rete mR Rae eee a I Are i aT cae SU err ea on 
Branson, Mo., Water & Sewer, 414%, 1986-94.............. 
Broward County, Fla., Water & Sewer System #2, 434%, 
MOC ONOLE SE ASE Daren Peni techten ak tenes oak eee any PI Panic ORT Ne 


I ae ot RR ead hE oe cn PEA Com cd eeue aGas Shey sss Suse 
Brownsville, Tex., Utility System, 414%, 434%, 1975, 1977, 
Bele 1084 10008 Oe ao ei bak end, Dees te ces 
Buckhannon, W. Va., Sewer, 414%, 1970-94, 1996-2000..... 
Butler County Community Junior College, Kan., Student 
Union-Dormitory System, 432%, 1976-88................ 
California, State Public Works Board, State Exposition, 5%, 
LGYER) 5, 9 geo ahas RE aiteeieten Sete en PR een: gt 2, oO Pe ren 


ODDO Tih iS hott PRS aS eae Ore eae air ett Geers 


USE UPLO OS a FSi aan Gonos We On Oto a Mortem oma conn moNe ono 
Carroll County, Md., Industrial, (Random House, Inc.), 
LE), MRAIE® COAT eet rs ROL Rn ges gan 
Central Lincoln Peoples Utility District, Ore., Electric, 
BRN .19701973-=80 Ure ace bie boo oe Bacens 
Centreville Township, Ill., Sewer, 434%, 1997-2004......... 
Chelan County P. U. D. #1, Wash., Columbia River-Rock 
Island Hydroclectric System, 334%; 2012... 02... oe 
Chelan County P. U. D. #1, Wash., Rocky Reach Hydro- 
ease Siu, Say AN Sings wore cedien hip ob ep ob apse gnod 
Cherokee, Ala., Industrial Development, (Armour & Co.), 
AoA Mal Oi]) =) 5 ae Ree Ne ek Meee CCE eS mente a 
Chicago, Ill., Chicago-O’Hare International Airport, 434%, 
HIDES) 3 5 cs aA Recah eh om IDET ER ARCA r core Regen cee Pa cee eee 


1,000,000 
870,000 


1,000,000 
1,360,000 
1,310,000 

500,000 
1,500,000 


500,000 
202,000 


1,500,000 


287,000 
450,000 


270,000 
385,000 


750,000 


700,000 
450,000 


350,000 
500,000 


1,000,000 
500,000 
1,000,000 
900,000 
352,000 
500,000 
500,000 


400,000 
870,000 


290,000 
3,000,000 
500,000 
915,000 
400,000 


505,000 
730,000 


2,300,000 
852,000 
500,000 


1,937,000 


Chicago, Ill., Waterworks System, 334%, 1980............. 
Clear Lake, Iowa, Water, 444%, 434%, 1967-77............. 
Clinton, Iowa, Industrial Development, (American Can Co.- 
Skchiva@1lkCow)s 4920% e199 le ee ee eee 
Colorado State University, 434%, 1967-80.................. 
Colorado State University, Refunding, 3.60%, 1984-85, 
LO Se ORIN ec ine eee CORSE Cee: ews baie ORR ee ee 
Concordia, Mo., Water & Sewer, 5%, 534%, 1970-82........ 
Connecticut Turnpike, Series I, 274%, 1984...............4. 
Connecticut Turnpike, Series II, 274%, 1983-85............. 
Decatur Industrial Development Board, Ala., First Mortgage 
Industrial Development (Fruehauf Corp.), 4%, 1978-79... 
Delaware State Highway Department, Delaware Turnpike, 
AUEG $2002 PG RO MONI) wie niet ay cn an Wien gd gee 
Delran Sewerage Authority, N. J., Sewer, 414%, 2004....... 
Detroit, Mich., Sewage Disposal System, 4%, 1984, 1988.... 
Detroit, Mich., Water Supply System, 234%, 314%, 334%, 
1972, SS TAH=7 75 ATO; 990-92 Bijan as sc comin tates ead «oun 
Dickinson State College, N. D., Student Facilities, 4.60%, 
NO S8=96: ges ay ener ere en ed ee SE ce 
Douglas County, P. U. D. #1, Wash., Wells Hydroelectric, 
FGM 2OLG ee Miict aay Wn eerie SE aun A twee eee 
East Side Levee & Santitation District, Ill., Sewerage, 414%, 
1999220054..G etter ioe ee ee ee a 
Eastern Illinois University, Residence Hall, 3.80%, 1993-98. . 
Eastern Union Township Sewer District, Ohio, Water, 434%, 
TOOT 2OOS RNA Mera ret rine Sor OMe crete ecg eat Reiccka ate ne 
Elizabeth River Tunnel District, Va., 414%, 2000........... 
Elizabeth Township Sanitary Authority, Pa., Sewer, 4%, 1999 
Elsmere, Ky., Sewer Refunding & Improvement, 414%, 454%, 
OSL O42. step eat el wee ear hy Omen ON eR SR DER Me ate pet J 
Eugene, Ore., Electric System, 3.90%, 4%, 1992-94.......... 
Evansville-Vanderburgh County Building Authority, Ind., 
BSG OOS SOO tae eerie ae ee TA ee 
Everett, Wash., Water, 4%, 414%, 1967-68, 1974-82 (called 
LOLMGOD) Nance eA Rn ee knee Mens 5 aR etl SE on AN a 
Fairfield, Ohio, Sewerage System & Sewage Disposal Facili- 
CLES N42 O96. 003 CORMAN: Cnr ort oe eae 
Fargo, N. D., Sewage Utility, 3.70%, 3.75%, 1983-92....... 
Ferris State College, Mich., Residence Halls, 3.85%, 1992.... 
First Utility District of Anderson County, Tenn., Waterworks 
System Refunding & Extension, 414%, 1982-93........... 
Florida Development Commission, State Office Building, 
SERIES S444 9G sO 1 O=7 Onn einen ce Penne. Lean oNe 
Florida Development Commission, State Office Building, 
Senlespk44 5 wl 988-90 31992) ir ae eran eh een eaten a ee 
Florida Development Commission, University System Im- 
provement,/4.415%, 494% 1980-81 ,1988.. ofc iinet cet 
Florida State Board of Education, Higher Education, Series 
BAG 84 TA GOODE we OOS Leisure irae Veta Mae sates dar Ponty of 
Foreman, Ark., Industrial Development, (Arkansas-Louisiana 
GasiGop 4rd0GrrlO 7B ninon detrv Renan ale fons eter eneer: 
Gainesville & Hall County Development Authority, Ga., 
Industrial, (Johnson & Johnson), 444%, 1982-84.......... 
Garden City, Kan., Electric System, 434%, 1983-85......... 
Garland, Tex., Electric, Water & Sewer System, 37%, 


Georgia Rural Roads Authority, 3.60%, 3.70%, 1975-77..... 
Georgia State School Building Authority, 2.60%, 312%, 

ROWE FIRIOSIM oem Sareea Cet he 
Glascow, Ky., Water & Sewer, 4.30%, 2001-05............. 
Glenville, W. Va., Water & Sewer, 4.15%, 1982-2003....... 
Grafton, W. Va., Water, 3:90%, 1979-93)... 0... sess ne 
Grand Haven, Mich., Electric, 444%, 1971-72, 1975......... 
Grand River Dam Authority, Okla., 438%, 2002............ 
Grant County P. U. D. #2, Wash., Priest Rapids Hydro- 

CLECELIG 13.7895 200 5 Nees oe bug gee ere tye 
Grant County P. U. D. #2, Wash., Wanapum Hydroelectric, 

47/52 2009) Called for L970 \'t x = Sheen cise Beet oe eS ee 
Grant County P. U. D. #2, Wash., Wanapum Hydroelectric 

Refund fig 9135859, 2009 ians ce vanceasthe acti ene Ree Beet 


U.S. F.&G., 


17 


Par Value 


1,500,000 
158,000 


500,000 
133,000 
1,000,000 
1,750,000 
420,000 
1,000,000 
500,000 
200,000 
2,650,000 
300,000 
1,165,000 


500,000 
450,000 


300,000 
1,458,000 
400,000 


175,000 
1,100,000 


1,885,000 
305,000 
720,000 
150,000 
175,000 
300,000 
340,000 
795,000 

1,550,000 

1,500,000 
500,000 


500,000 
510,000 


485,000 
480,000 


1,500,000 
500,000 
475,000 
197,000 
725,000 

1,000,000 


1,502,000 
1,000,000 


3,600,000 


NVESTME NTS Continued 


Bonds—Continued 


Par Value 

Green Valley-Glenwood Public Service District, W. Va., 

Sewer, 434%, 454%. 1980=2004.\csiek) cha sos eee $ 590,000 
Greenwood, S. C., Combined Public Utility System, 314%, 

eyo Pesto SS ee oe ere ee RCP TA Sa rig WRI MMIC In othe na ir ait abet a orth che 350,000 
Gurdon, Ark., Industrial Development, (Arkansas-Louisiana 

Gas CO53.95%.. 421985 OSS ee 1,000,000 
Hallsdale-Powell Utility District, Tenn., Waterworks Re- 

funding, 434%, 1991-92, 1997-98, 2000-03... ieee 500,000 
Hanover Sewerage Authority, N. J., 444%, 19906299. shor 435,000 
Hazel Crest, Illinois, Waterworks & Sewerage, 4%, 414%, 

12 [oy eat oY a ee Meee i REY aN A REE 8 ia rag PEL Monies tak hs 310,000 


Hebron, Ohio, First Mortgage Sewer, 444%, 434%, 1977-2004 400,000 
Helena, Ark., Industrial Development, (Arkansas-Louisiana 


Gas Co.) 4166, 1085 ou ne eee chee ene 500,000 
Helena, Ark., Waterworks & Sewer, 4%, 1982-91 (called for 

1OFO ics ees mil Sito 1 eee en ee EN 350,000 
Henderson, Ky., Electric Light & Power, 4%, 1988-89, 

TO GT=95 Biases ated acest eae es ROR Eee chs ee ice 595,000 
Henderson, Ky., School Building, 434%, 1975-79........... 110,000 
Hendry County Board of Public Instruction, Fla., 2%, 4%, 

Bb OS% 19 7T3-RSL ke eee ee eee 397,000 
Hinds-Rankin Metropolitan Water & Sewer Association, 

Ince, Miss Water case wet5 24% 200 hh eee een 1,000,000 
Hoisington, Kan. , Electric System, 47% 196] —15 eee 250,000 
Honolulu Improvement District #152, Hawaii, 4%, 414%, 

ASGU OB 32 Aioe 2 hy tee eos | Aye a Dae neat een Sgt ee Ee eee 875,000 
Houston, Tex., Water System, 4.60%, 1986................. 500,000 
Illinois, University of, Housing, 4.10%, 436%, 1967-68, 1990- 

S326 ik a) EMR ERAY CE i ciahln tS a abe om a ae 425,000 
Illinois, University of, Illini Union & Health Center, 376%, 

EO BG HB i7.ctud checdrcectcnalsohe thee ave ER aE Ee ae 430,000 
Illinois Building Authority, 444%, 1987................... 500,000 
Indiana Toll Road Commission, 34%, 1994................ 2,120,000 
Indiana State College, Dormitory & Dining, 312%, 1990-95.. 250,000 
Indiana University, Athletic Facilities, 4%, 1982, 1987, 

leo) eee Pena Ries nape). SU t anne Sei 750,000 
Indiana University, Education Laboratory School Building, 

SUZ VOB6=90 saison Gh sins ae eer oa cee era et 9 oleae 880,000 
Indianapolis-Marion County Building, Ind., Governmental 

Building, Refunding; 3.40%; 1997. oboe fas ee 500,000 
Iowa State Board of Regents, Dormitory, 3.60%, 3.70%, 

1993=95 F199 7-98 ee Aine a trai tce ue or eer creeds 1,500,000 
Jacksonville Expressway Authority, Fla., 4.10%, 2003....... 2,000,000 
Jarman Memorial Hospital Building Fund, Inc., Douglas 

County ss. 49/496; 19879 lis cet cee enna meaner 185,000 
Jennings County School Building Corp., Ind., 5%, 1996-98... 500,000 
Johnson County Water District #1, Kan., 434%, 1981, 1984- 

855:1987—88:(calledtfor1970)) se enare eee eer ee eee 445,000 
Kansas, University of, Housing System, 334%, 1994-95, 1997— 

G05 ks eet eit OR Wt als a el ee pea mE 500,000 
Kentucky, University of, Consolidated Educational Buildings, 

SUGGS LORI BI es 15 2 aah RN Seth etl ace 500,000 
Kentucky, Veterans Bonus, 334%, 1989-90................. 325,000 
Kentucky Turnpike Authority, Central Kentucky Toll Road, 

AIG. 2002S tote Be ead aed pe manne oe) 1,850,000 
Kentucky Turnpike Authority, Eastern Kentucky Toll Road, 

ASL 95 AS (9 NOT T= BO) Oe ean aes steal it ee 600,000 
Kentucky Turnpike Authority, Western Kentucky Toll Road, 

ABS Ws 2000s Coe ee ae ae 1,950,000 
Kentucky Turnpike Authority, Toll Road, 434%, 2006...... 3,000,000 
Lafayette, La., Utilities Revenue Refunding, 3.65%, 1990-91 250,000 
Lakeland, Fla.:Light & Water, 370% ,1981 ee oy one 600,000 
Lamar State College of Technology, Tex., Stadium, 4%, 1989- 

6 OC Sorta ay aie ARE tall AnD MN ene 260,000 
Lancaster Water & Sewer District, S. C., Waterworks Systems, 

AUS TOT IH Sie etek Cane hh RO y eit ene eM iN 300,000 
Leavenworth, Kan., Sewer, 4%, 1981-85................... 235,000 
Lexington, Ky., Sanitary Sewer, 334%, 1981, 1984, 1989..... 500,000 


Lexington, Ky., Various Improvement Assessments, Sewer, 
AIZ% T9800 1982-84) 1986. ae es HR wip 198,000 


Wivermore Recteation! Corp: Cale.14% 2002. eee 
Lockport Heights Sanitary District, Ill., Sewerage, 434%, 
V969=2 005 ei eaieaeieeen bak Nk hea oie nc eee ee 
Los Angeles, Cal., Dept. of W. & P., Electric, 3.30%, 3.40%, 
3:50%;, 1982-83 1985=86 5 1993 er ccm aemer ic eee ee 
Los Angeles, Cal., Dept. of W. & P., Water, 3.20%, 3.30%, 
1988, 1990.) 1900.02 ek kel ae ere 
Louisville & Jefferson County Metropolitan Sewer District, 
Kyis.4%, 1978282- 2000. a, cate ee ee 
Lower Allen Township Authority, Pa., Sewer, 3.85%, 1997.. 
Marshfield, Wisc., Electric System, 4.10%, 1985-89......... 
Martinsburg, W. Va., Paving, 434%, 1974................. 
Maryland, Northeastern Expressway, 446%, 2002........... 
Maryland: Port-Authority.:4)495)1967—70mn ee a eee 
Maryland State Roads Commission, 2.10%, 214%, 3%, 3.60%, 
4%, 4.20%, 4.30%, 1969-70, 1972, 1974, 1979.............. 
Massachusetts Turnpike Authority, Boston Extension, Series 
hs 43.56 ;-2002. oh cc eee ee 
Massachusetts Turnpike Authority, Boston Extension, Series 
By 4%25% 200) oe kee wc ee ee 
Massachusetts Turnpike Authority, Turnpike, 3.30%, 1994. . 
McKeesport Municipal Sanitary Authority, Pa., 4%, 1999.... 
Michigan, Highway Construction, 3%, 1975-76, 1978-79.... 
Michigan, Limited Access Highway, 2%, 234%, 3%, 1970-71, 
19751977... sate ee oe ee 
Michigan State Conservation Commission, State Park, 334%, 
484% 434% 1985965. Pack bes «sce ae eee 
Michigan State University, Apartment, 4.10%, 1992......... 
Middle Fork Construction Subdistrict #1, Louisville & 
Jefferson County Metropolitan Sewer District, 4.20%, 1995 
Missouri, Board of Public Buildings, State Office Building, 
AM PV OSSHB9 iit srssesovansch ean hee Se RS oe 
Monroe, La., Water & Electric, 444%, 1995-96............. 
Montana, Long Range Building Program, 3.45%, 314%, 1992- 


Montana State College, Student Building Fee, 334%, 1988-89 
Montana State University, Series 1966, 458%, 1997.......... 
Montana State University, Student Building Fee, 334%, 

OSS =8 Os 2. siazWend ars eeAeeme Seeman orice ce oka eee in 


Mora, Minn., Electric, 3.60%, 3.80%, 4%, 1967-74.......... 
Mulvane, Kan., Electric System, 434%, 1971-80............ 
Municipality of Metropolitan Seattle, Wash., Sewer, 3.70%, 
3.8086? 20027 "2004 Ss St Se ee ee ee 
Nashville Industrial Development Board, Tenn., (Genesco, 
Ine, 1406 4°20%) 1975-77 sot ee ee 
Nassau County Board of Public Instruction, Fla., 4.15%, 
nS foil bo}. ea scer vo chines ten geome Aten A cantatas hese lve! claco ove 
New Jersey Expressway Authority, Atlantic City Expressway, 
49S 49H 2002203. a ee 
New Kensington Municipal Parking Authority, Pa., Refund- 
ing. Geelmprovement;;4%. 1994) eres eee eee 
New Kensington Municipal Parking Authority, Pa., Refund- 
ing & Improvement, Sewer, 334%, 374%, 1992, 1999.. 
New Port Richey, Fla., Water & Sewer, 3.70%, 3.80%, 1984- 
95, MOBTEOISis. 5. sic ca ie 2 ane ee 
New York State Dormitory Authority, State University, 
Septes7As 4.50% 1995 ona occrc cane eee eee 
New York State Housing Finance Agency, General Housing 
Loan, 3.60%, 334%, 4%, 1982-87, 1991, 1997-99, 2003-05. 
New York State Housing Finance Agency, Mental Hygiene 
Improvement $324; 1990 Ha sear <0 Geese eee 
New York State Finance Agency, State University Construc- 
CLONN3 34 Hi 9 OO Reece cached pen foe: 
New York State Power Authority, 4.20%, 2006............. 
New York State Thruway Authority, 3.10%, 1994.......... 
Newton, Kan., Sewage pipes Plant, 444%, 444%, 1977-81 
Newton, Kan., Waterworks System Improvement, 414%, 
LOB SB n See Persea rscany otc des haat tet Shae ee <a ae 


Par Value 


680,000 


4,100,000 
2,000,000 
1,000,000 
2,250,000 

394,000 
1,275,000 
2,000,000 


1,000,000 
450,000 


750,000 


995,000 
880,000 


855,000 
390,000 
510,000 
680,000 
500,000 
200,000 
200,000 
210,000 
2,650,000 
250,000 
520,000 
2,250,000 
250,000 
1,000,000 
434,000 
500,000 
4,000,000 
545,000 
455,000 
200,000 
1,947,000 
100,000 


505,000 - 


NVESTME NTS Continued 


Bonds—Continued 


North Carolina State University, Stadium, 378%, 2005...... 
North Dakota, University of, Dormitory, 3.70%, 334%, 1992- 
ACOs 3 5 och Ge PORE T SOON ER Mee an EE eh Oe RE 


ACh OATS a aPC OA Oa a rN, A er 
North Little Rock, Ark., Electric, 4%, 1981-89............. 
North Little Rock, Ark., Waterworks, 4%, 1982-87......... 
Northern Illinois University, Dormitory & Student Union, 

ASHMAN: 1983-84 1998-99.) oy oan. sss esa gues ccna 
iINivetersPort, W. Va., Water, 5%, 1972-95... 600. occ cece es 
awards W. Va., Parking, 433%, 1995.20. 6.6. we cc wee 
Oak Hill, W. Va., Street Paving, 414%, 1974............... 
Obetz, Ohio, Waterworks Mortgage Refunding, 434%, 1985- 


Ohio, Underground Parking Facility, 4%, QOO3 fies sated aaceetea 
Ohio River-Oldham County Water District, Ky., Water, 
Pe 5 AOS aa tl Aas oe Pees ee ra Nee ake 
Okaloosa County Board of Public Instruction, Fla., 4.60%, 
ISOO-SOs esipa's His oe Sheet oes ee torch Cee aan rear 
Okeechobee County Board of County Commissioners, Fla., 
RON SIVA TS ete ee 
Oklahoma, University of, Housing & Dining System, 478%, 
GSS) .0 did Go Sia SRO re en RD Me EN a aEnn meee ea eee eae 
Oklahoma City Municipal Improvement Authority, Okla., 
Wiatenovistem=:4, 20%. 1995. 20008. a. quinn aad aearecise ance ne 
Oklahoma Turnpike Authority, Eastern Turkpike Section A, 
SetieseB i552 005) (calledetor 1971). s. ae ce 
Oklahoma Turnpike Authority, H. E. Bailey Turnpike, 434%, 
Dim (calledetoral O71) ater ctaceee acre ce ie Marat see ee es 
Oklahoma Turnpike Authority, Turnpike System, 4.70%, 


Omaha Public Power District, Neb., Electric, 3%, 358%, 334%, 
BSI O41 On LOSS OIL OOM wel tees Sore RON ones 
Orange County Civic Center Authority, Cal., 4.60%, 1989... 
Orlando Utilities Commission, Fla., Water & Electric, 314%, 
BreO 1081, 1983-84, 1986, 1992... .. 00... scbosencecees. 
Owensboro, Ky., School Building, 414%, 1983.............. 
Owensboro, Ky., Sewer, 4%, 434%, 1983-95..............-.. 
Park City, Utah, Water & Sewer, 414%, 1979-92........... 
Parkersburg, W. Va., Sewer, 434%, 1972-86 eee ee eee 
Pennsylvania General State Authority, 2.70%, 314%, 3.60%, 
334%, 4%, 414%, 1974, 1978-80, 1982-85, 1987-88, 1992-93 
Pennsylvania State Highway & Bridge Authority, 24%, 
saat) tee ee hae poker Neva eek ewerc ra taste ae Tee ae emer 
Pennsylvania State Public School Building Authority, School 
M5 45% 9938 19958 nie ali cad es PPO 
Petersburg, Alas., Electric & Water, 434%, 1980-86......... 
Emalippi, W. Va., sewet, 5%, 1993-2002 2. eva eas 
Pierre, S. D. , Sewage Treatment Planty.4% 197)9-85e. 
Port of Kalama, Wash., Grain Elevator, 454%, 434%, 1977-80, 
OOO pertains astal co yi eeke sisi) occ th esis taba ial ese. An eRe eM aydletniaee 
Rortot New York Authority, 3%, 1982.70 605 cscs a. = 
Puerto Rico Aqueduct & Sewer Authority, 434%, 2002...... 
Puerto Rico Water Resources Authority, Electric, 214%, 
2.70%, 2.80%, 4%, 1968, 1974-75, 1982, 1998.. 
Purdue University, Ind., Dormitory Facilities, 314%, 1995-96 
Redkey, Ind., Sewer, 43, SSRI OR 9=2 OO Lienert eae ne ei 
Reidland Water District, Ky., Water & Sewer, 4%, 4.10%, 
NOSG— OS eseven en eater ine S ere iuenutat ar wea net Mahe, ts 
Rhode Island, University of, Student Union Addition, 34%, 
"Tighe SIR el Dog ae ee los ne ene Cn oe 
Rhode Island Turnpike & Bridge Authority, Newport 
Dirageusetics A. 494%). 2000 2b tvs chine ee rain Se 2 
Rhode Island Turnpike & Bridge Authority, Newport 
Biidge ¢serics:.B.15%; 2000. ear wdcliern Ab Aal eatin dads eens 
Russell ville- Whitesburg Utility District, Tenn., Waterworks 
Refunding & Improvement, 4.40%, 1993-99.............. 
Sacramento, Cal., Water, 314%, 3.60%, 1996-99.. 
Sacramento Municipal Utility District, Cal. , Upper American 
River Project Reading: 350%, sO Peete sect t oes 
Salem) Wi. Va., Sewer) 4%,71989-2002. | oc tee ee 


Par Value 


$ 1,000,000 


600,000 
153,000 
302,000 

1,144,000 
500,000 
150,000 
110,000 
260,000 


119,000 
1,000,000 


755,000 
427,000 
855,000 
500,000 
1,000,000 
960,000 
2,000,000 
1,500,000 


3,615,000 
1,000,000 


3,000,000 
100,000 
250,000 
211,000 
168,000 


7,250,000 
1,000,000 
1,000,000 
460,000 
165,000 
150,000 
500,000 
585,000 
1,000,000 
775,000 
500,000 
300,Q00 
510,000 
300,000 
1,000,000 
500,000 


290,000 
1,000,000 


Par Value 
San Antonio, Tex., Electric & Gas, 3.30%, 1979............ $ 500,000 
San Diego, Cal., Waterworks, 334%, 1989-91............... 510,000 
Santa Rosa Urban Renewal Agency, Cal., Santa Rosa Center 

Rrojects4 sl Ovens 904 rg reer Arye yea vim a 1,000,000 
Seattle, Wash., Municipal Water, 312%, 358%, 334%, 1979-80, 

Tae Ro he ahh Sth they Ota ee aN Tr ee texted Ee cS eter enc ag 1,600,000 
Seneca, S. C., Combined Utility System, 3.50%, 3.60%, 1983-88 350,000 
Shelley, Idaho, Water & Sewer, 414%, 1977-82............. 153,000 
Sitka, Alas., Municipal Utilities, 414%, 4.55%, 4.60%, 1982- 

BO IGOO= 04a tLe enn een oes MMe p eb Sate 28 5 bat Sewn te 900,000 
South Dakota School of Mines & Technology, Dormitory, 

390% Ape ALO el Oe OO eee ne yn ce coe eee 165,000 
Springfield, Mo., Public Utility, 3.70%, 1983, 1985.......... 500,000 
Springfield, Mo., Water, 414%, 1992-97.................... 1,040,000 
Steele, Mo., Water & Sewer, 434%, 1970-90................ 125,000 
Stockton Redevelopment Agency, Cal., West End Project, 

490% LOO Ge. week MPO a Ie Matec ke Mellitus Saki te cles CO oy 500,000 
Stonewood, W. Va., Sewer, 444%, 1982-2004............... 350,000 
Streamwood, Ill., Waterworks & Sewerage, 414%, 2000-04. . 500,000 
Sturtevant, Wisc., Water & Sewer, 544%, 1967-87.......... 88,000 
Suffolk County Water Authority, N. Y., Water, 314%, 1996.. 500,000 
Tacoma, Wash., Light & Power, 4.40%, 1993 (called for 1970) 500,000 
Tallahassee, Fla., Municipal Electric, 444%, 1969, 1971..... 325,000 
Tampa, Fla., Special Obligation Capital Improvement, 3.70%, 

LOST = Sarre eet en Bean eee Or tee ee he tars Ceo R ten om 1,000,000 
Texarkana, Ark., Industrial Development, (Cooper Tire & 

Rubber Coy 6%, LEYS Ole eas cnt 0.0 Aptencate ce at ngs ae Eee Sa 400,000 
Texarkana, Ark., Industrial Development, (North American 

Car Corp.), 434%, 1977, 1980, 1982, 1985, 1991........... 200,000 
Texas A. & M. College, Permanent University Fund, 2.70%, 

SAO NG TISTS IO TIe 18 cae eee bk Blew 1,295,000 
Toledo, Ohio, Sewerage System, 4.10%, 1990-91............ 500,000 


Triborough Bridge & Tunnel Authority, N. Y., 244%, 1968-69 —_ 1,600,000 
Tyler, Tex., Waterworks & Sewer System, 3.55%, 3.60%, 

9 94 Oi pees eed! Mire ute Peo REL cove OTK eee 610,000 
Union, S. C., Combined Public Utility System, 3.60%, 1979-81 225,000 
Union County Board of Public Instruction, Fla., 434%, 4.80%, 


OT S—95 ay ee ere Re MN rt ae ERA CIS ode tetera em 750,000 
U. S. 60 Water District of Shelby & Franklin Counties, Ky., 

Waterworks System, 534%, 1981—-2004................... 303,000 
epee Gwynedd Township Authority, Pa., Sewer, 3.85%, 

(0,05 inane yc nt Oe SEROMA pee SAREE eae Ee oe acerca cia anc aca eee 300,000 
Uppe Potomac River Commission, Md., Sewer, 3.70%, 1973- 

thes ROE Br eit SSI Rea ie er Ain oe UA ASSES ts REC 495,000 
Tata State Colleges, Dormitory Systems, 434%, 2003-06. . 1,000,000 
Versailles, Ky., Industrial Building, (Rand McNally Co.), 

BEETS 75 MOTTE IOTS 8022, Stee nt le te SY 235,000 
Villa Grove, Ill., Waterworks & Sewerage, 434%, 1967-2000. . 545,000 
Washington, Public Building, 344%, 1976.................. 500,000 
Washington, School Plant Facilities, 4%, 1969.. 250,000 
Washington, University of, General Tuition Fec, 34%, 

US SOT Aa RS OZ: We Se eaten ee Srl sot Sater cali Rea nicn ice ee 500,000 
Washington State University, General Tuition Fee & Sci- 

CHENG BUT e459 992-96 aes Seed ental ael ae cae et 740,000 
Washington Toll Bridge Authority, Ferry & Hood Canal 

Bridge, 3.60%, 3.70%, 1990-91, 1995, 1997, 1999-2001..... 1,100,000 
Wenatchee, Wash., Water & Sewer, 414%, 1985-90 (called 

LEHOTS ee aE ee eae 440,000 
West Virginia State Armory Board, Armory, 334%, 4%, 44%, 

BE EA GOR IOOT OI ae a hte ea oe 2,346,000 
Western Fleming County Water District, Ky., Water, 514%, 

LOSS ZOOSK cee merle tee secs Se aes saa teh culo -ah alert bial ats 300,000 
Wheeling, W. Va., Sewer, 354%, 1986-89.................. 225,000 
Wichita, Kan. MWatenworks. 414%, 1983 (called for 1970). . 500,000 
Wichita Falls, GES , Water & Sewer, 3.30%, 1986-87........ 450,000 
Williamsburg, Ohio, Sewerage System & Sewage Disposal 

PLO 566 O85 2001 fats ta ee pa ee ai, eed 300,000 
Winchester, Ky., Industrial Building, (Rockwell Standard 

CoE 54 LOG? oe ee hcak Ce Rens RN hala es Be 1,000,000 
Wisconsin State Agencies Building Corp., Educational 

Facilities, 334%, 3.90%, 1974-75, 1978, 1989.............. 1,475,000 

U.S. F. & G. 


) 


IN VESTME NTS Continued 


Bonds—Continued 
Par Value 


Wisconsin State Agencies Building Corp., Educational & 
Welfare Facilities’ 33492) 994.95 io etre Maes eee $ 1,000,000 


Wisconsin University Building Corp., Dormitory, 354%, 2001 400,000 
Woodbury, Minn., Utility, 4.70%, 1970-85................. 208,000 
Wyoming, University of, Dormitory & Dining, 3.80%, 2004- 
(520008 (ee ett Ee a Wi ene therfore ho 800,000 
Yuba County Water Agency, Cal., Yuba River Development, 
AW Se L OW sp ete ta mest nic tani Py At AS ners Riba mh ico eaten er ONG 1,000,000 
$217,364 ,000 


Canadian and Miscellaneous 
Par Value 


Canad ar 23/065: 56) 1968 N19 75 Senn ea ee ee $ 570,000 
@anadianelrustshund 4 ewer elo ee enn eee 9,629,000 


Carretera del Interior de la Republica, Panama, Series B, 6%, 
OBS ie cc cti eee re ae a SE ca ae ad GAME ca cE, reer a 12,000 


ColonsPanama 60-1 9) 2am a eee re saree eran rca 35,000 
Institute de Vivienda y Urbanismo, Panama, 6%, 1984...... 3,000 
Manitoba Hydro-Electric Board, 6%, 1982................. 50,000 
Xerox Corp., Convertible Debentures, 4%, 1984............. 325,000 

$ 10,624,000 


Stocks 


Shares Market V alue* 
— RatLroap — 
75,800 Atlantic Coast Line Company (Connecticut)....... $ 2,349,800 
49,800 Denver and Rio Grande Western Railroad Company 846,600 
12,400 Great Northern Railway Company............... 644,800 
10,800 Louisville and Nashville Railroad Company....... 853,200 
17,170 Norfolk and Western Railway Company.......... 1,682,660 
99,800 St. Louis-San Francisco Railway Company........ 3,792,400 
25,500 Seaboard Air Line Railroad Company............. 1,020,000 
69;500. Southern, Pacific: Company cise eee ak eno san 1,946,000 
28:000m southerauR allway. Companyere tere eee eee 1,176,000 
24,200° Union Pacific Railroad Company. 25. 276 24 ee oe 919,600 
— Pusuic Utrinity — 
ELECTRIC 
117,430 American Electric Power Company, Inc........... $ 4,697,200 
43,478 Arizona Public Service Company................. 1,260,862 
77,100 Baltimore Gas and Electric Company............. 2,698,500 
67,800 Carolina Power and Light Company.............. 2,983,200 
76,600 Central Louisiana Electric Company, Inc.......... 1,915,000 
69,800 Central and South West Corporation.............. 3,280,600 
106,300 Cincinnati Gas and Electric Company............. 2,870,100 
645700) (Consumers Power Compatyrcsn 2 ere eines 3,299,700 
45000 Blorida Power Corporation= . seer ea ee 2,125,000 
47,600 Florida Power and Light Company............... 3,522,400 
163800 ms Gulf states W tilitics| Company ee eee 3,153,600 
93,318 Houston Lighting and Power Company........... 4,665,900 
46;400 “idaho Power Companys. aca teoy eoe 1,577,600 
75s000mlllinorssRower Com pany serene sere ere ary er 3,175,200 
108,800 Kansas Gas and Electric Company................ 3,481,600 
85 600m MiddletSouthiUtilitiess Ince near ree 2,225,600 
50/400) sMontana;Power Company .— 5) .05-2- 42 eee 1,612,800 
27 000m OhiovEdisoa: Company ae ieee ea ee 756,000 
88,740 Oklahoma Gas and Electric Company............ 2,573,460 


| U.S. F. & G, 
20 


Shares 


26,000 
57,479 
95,320 
47,300 
44,300 
92,300 
44,900 
36,000 


109,400 
48,000 
51,875 

156,800 
54,900 

106,500 


42,900 
83,900 
51,600 


21,000 
11,000 
30,362 
12,750 
14,300 


41,210 
18,335 


36,100 
18,136 
35,900 
14,673 
25,600 
26,250 
22,410 
68,600 
45,771 
175,000 
41,000 
4,075 
13,640 


12,754 
11,795 
29,612 
11,800 
20,900 
44,400 


29,544 


37,000 
28,000 
56,300 
17,600 
14,000 


Stocks—Continued 
Market Value* 


Philadelphia Electric Company. .52-04.2500 et 
Public Service Company of Colorado.............. 1,379,496 


Public Service Company of New Mexico.......... 2,383,000 
South Carolina Electric and Gas Company........ 1,608,200 
Southern Company,’ Thés-. 347.0 2 Byori 1,284,700 
TexascUtilities: Companyaeenee eee ee 5,261,100 
Virginia Electric and Power Company............ 2,155,200 
Wisconsin Electric Power Company.............. 1,044,000 
Gas 
Arkansas Louisiana Gas Company................ $ 4,485,400 
Consolidated Natural Gas Company.............. 1,392,000 
Houston Natural Gas Corporation................ 2,697,500 
Pioneer Natural Gas Company.) s24. seen 2,038,400 
Southern’ Union Gas-Company-... 4.2.5.0 eee 1,262,700 
Southwest: Gas Corporation’: 4...) 4...) eee 2,130,000 
TELEPHONE 
American Telephone and Telegraph Company..... $ 2,402,400 
General Telephone and Electronics Corporation.... 3,859,400 
Uniced Utilities Incorporated: 7a ee 1,341,600 
— BANK AND FINANCIAL — 

Bankiot New, ork lhee ser eee one $ 1,617,000 
Central Trust Company (Cincinnati).............. 363,000 
@hasesManhattansBanka @NecA yee 1,882,444 
Chemical Bank New York Trust Company........ 586,500 
Citizens Fidelity Bank and Trust Company (Louis- 

VIO: Seo NG Rg Nee ert en 800,800 
Citizens and Southern National Bank, The (Savan- 

nah) reste ey ee eee tn ee 1,730,826 
Continental Illinois National Bank and Trust Com- 

ANY: 5 cy. alee rT oe Ae 696,730 
Crocker-Gitizens-NationalsBanks...) 4) eee eee 1,263,500 
Equitable Trust Company (Baltimore)............ 852,392 
First Bank Stock Corporation .-5) 0-4. 0 090 ae 1,328,300 
First National Bank of Birmingham.............. 660,285 
instuNationalsBbankeinel alas eee 896,000 


First National Bank of Maryland...... See 1,496,250 


FirstsNationaly Banka @Misami) sae see eee 1,322,190 
First National City Bank (New York)............ 3,841,600 
First Oklahoma Bancorporation, Inc.............. 333,672 
Insurance Securities ncys eee eee eee eee 950,250 
MartylandeNationaluBankw ann ee eee 2,788,000 
Mellon National Bank and Trust Company........ 301,550 
Mercantile-Safe Deposit and Trust Company (Balti- 

MOLE) So ter at te ee i hy caer a ee 1,173,040 
Morgan Guaranty Trust Company of New York... 1,147,860 
South Carolina National Bank................... 436,415 
Union Trust Company of Maryland............... 1,954,392 
United Vaeeinia Bankshares; Inc.05..99 eee 625,400 
WaddellfandRecdaainicas merry ie ae eee 689,700 
WiesternsBancorporationnere sen eae 1,376,400 
Various Savings and Loan Accounts.............. 37,600 

— INDusTRIAL — 
AUTOMOBILE 
General Motors Corporation... .<.79.22 2 a8. $ 1,949,904 
Bu1tp1INGc MatTeErIAL 
Atmetrong Cork: Companyeia ac 4. cea ee $ 1,776,000 
Medusa Portland Cement Company............... 644,000 
Ous Elevator‘ Companys 5 = ot nae ee 2,139,400 
Sherwin-Williams Company...................5. 809,600 
United States Gypsum Company................. 784,000 


Shares 


40,800 
38,925 
39,266 
12,900 

105,700 

154,400 
50,600 
61,200 
58,809 
36,300 
50,200 


102,000 
41,600 
42,550 
72,300 
38,700 
77,700 

7,600 
78,100 


10,000 
53,900 
34,500 
43,600 
51,700 

7,474 
15,307 

106,800 
57,000 
35,550 
29,054 
37,500 


94,560 
41,200 
29,500 
51,108 
12,100 
39,800 


16,400 
63,400 
55,300 


30,000 
48,000 


15,700 
53,900 
18,400 
11,000 

7,400 
12,222 
35,120 


* Market values as prescribed by The National Association of Insurance Commissioners. 


N V E STM E N TS Continued 


Stocks—Continued 
Market V alue* 


CHEMICAL 
inmerican Cyanamid Companys... 9.4000... e deen: $ 1,264,800 
Celanese Corporation'of America 2 4.17.7 Nehes. 1,868,400 
DowachemicaliGompanyenmnee ses er ee 2,434,492 
Du Pont, E. I., de Nemours and Company......... 1,857,600 
astman Kodak Company vovrc sce ds ockn ns pew 13,635,300 
RINIC@. Corporationing Sancatw. sce ae meee lcs: 4,632,000 
Hercules. Powder Company: 25... scans joka. weed 2,226,400 
Minnesota Mining & Manufacturing Company.... 4,773,600 
IMionsan to. Companvinarme emer rere) ae ye 2,411,169 
Olin Mathieson Chemical Corporation............ 2,141,700 
Waron Carbide Cotporation:. fe nen cgs eae eases 2,359,400 
Druc AND HousEHOLD Propuctr 
American Home Products Corporation............ $ 8,160,000 
DRIStOl- Myers COMpPanyer memes ar ce. cece a 2,288,000 
Ghecseprough-Pondisw ica ser eee ae 1,233,950 
Sriicere COMPAR sic rs oc the aie Wastes oA Abas aes 3,036,600 
ily El roc Companye: wince ine © scavee «oe ae hy 3,405,600 
Met cke Sa Com pany.alnGa reer eee Ae 5,982,900 
LCA OL DOLABION: 1 ie. -yid 4.6 vials Rcetietgyieh ce pheh = 539,600 
Warner-Lambert Pharmaceutical Company........ 2,967,800 
ELEecTRICAL EQUIPMENT AND ELECTRONIC 
Beckmansinstruments slnGy pe ee ee ae ee a ae $ 460,000 
Black & Decker Manufacturing Company......... 2,910,600 
meson Gicctric: Companys... asi sso. eta 2,070,000 
Genctal:Cable Corporations... ia. ait mbt oa 1,482,400 
Gcacralblectric Company) sci. vtecden i one 4,601,300 
iCLOnMNGuUsthics wl mC eee eet cee nee eee 605,394 
ibvcconindustries, Inc... references qs. oe 1,270,481 
Mag navoxd Compa lynul ere wrest ee fae ene ane 3,951,600 
Mallonyebaks oa Compa niyy nce ecm cet ae 2,793,000 
INFO EOROLA eUIT CR corte eM tee, Ree nat sys sees 3,306,150 
Wexas. Instruments Incorporated 2.80).4 | 2 seen 2,905,400 
Westinghouse Electric Corporation............... 1,800,000 
Foop AND BEVERAGE 
AM NEUSCH=DUSCH MLCT ts & Oeieee ee e ee $ 5,579,040 
Coca-Cola Company wthesen we cee ae ae 3,708,000 
General Foods’ Corporation.) ucce4aic Meet eer 2,124,000 
Fowatde) Ounson. Company ane teen rer 1,839,888 
lowasbectsbackers Incorporated aera) er ere 326,700 
Kelloges@ompanyiann is sven een ee eee 1,472,600 
GLass 
CorninieyGlass Worksmec- eee ee $ 5,067,600 
Owens llinots, nc yee es ence kee ry ner ae 3,423,600 
Pennsylvania Glass Sand Corporation............. 2,212,000 
INDUSTRIAL MACHINERY 
Babcock SW ilcox Company. 122.2. .0 ese. es $ 1,110,000 
Caterpillar iractonCompativers steer 1,680,000 
Mera AND MINING 
Aluminum Company of America................. $ 1,224,600 
American vietalGlimaxs aCe eerie sori cae 2,317,700 
American Smelting and Refining Company........ 1,085,600 
International Nickel Company of Canada, Ltd..... 1,045,000 
National Leads Company. ic tcrce eli veim techn e908 407,000 
Newmont Mining Corporation................... 549,990 
Reynolds Mécals:Company < snc: aces eens 1,756,000 


Shares 


50,900 
70,664 
18,780 
24,400 


30,700 
32,800 
46,800 
56,500 
42,200 
47,551 
177,800 
14,394 
40,000 
134,386 
72,825 


13,750 
17,616 


60,400 
51,100 
42,400 
64,100 
11,500 


9,085 


16,800 
18,400 
16,400 


30,100 
36,800 


79,500 
37,500 
65,000 
46,200 


78,550 


10 
4,392 
19,988 
10,000 
2,225 


2,109 


Market V alue* 


OrricE EQuIPMENT 


Enniss Business: onins<s\1c ween nen enn ene $ 763,500 
International Business Machines Corporation...... 26,287,008 
National Cash Register Company................ 1,277,040 
XCtox CoOrporatiOnie er ame cleric na cc al ere 4,831,200 
OIL 
amerada Petroleum Cot poratiOn iicny.r.-. aemyeo $ 2,363,900 
Atlande Richfield Gompatiyon, 20.0. Sac. ae «oe 2,853,600 
GontinenctalOniGompanymeen re ee eer 3,322,800 
Gilt OrsGorporaclon cy gwen tacy ace ees 3,333,500 
Louisiana Land & Exploration Company.......... 2,489,800 
Marathoni@ili@ompanye meee ete eae ree 2,995,713 
Mobilk@imiG@orporationeer ere eerie srr nee tor 8,356,600 
Standard Oil Company of California.............. 863,667 
Standatd,Oil Company Cndiana) ea. 1. one es 1,920,000 
Standard Oil Company (New Jersey)......... 8,466,318 
TEXACON ITC Leet AMS ee cer ean ek ran Renee ae 5,243,400 
PAPER 
Grown Zellerbach Gorporationeesan sneer $ 618,750 
internationalyPaper Companyen es eee 440,400 
RETAIL TRADE 
Bobbie¥Brooks-4I nC aera A ee ee eas $ 1,026,800 
Federated: Departement, Stores, JOG. we. oda 2,810,500 
eerCond ice egret Rete we tty Sco tn 1,526,400 
Kresge (sums Companyn.rie ro ue nat 1 Sn eens 2,435,800 
Penney piper Company iy. ch. Bhs apt ices 621,000 
RUBBER 
Goodyear Tire & Rubber Company... 05/449... 225 $ 381,570 
STEEL 
Bethilchempstecla Corporations wi ea ener $ 487,200 
National: StecliConporationeer =: 5). erent) ata 736,000 
United States, Steel Cotporation 2.2.40. 2 sd ia. 606,800 
Tosacco 
Consolidated Cigar Corporation..<...4..:17.,225 =. $ 541,800 
Revnoldsshon) emlobacconCompa lyse saan ee eee 1,251,200 


TRANSPORTATION, LEASING AND EQUIPMENT 
ACEHaindustitess nc rieree tan dari heen: $ 3,021,000 


Bruchaut Conporationtyess im en eer eee as 975,000 
General American Transportation Corporation..... 2,210,000 
INogchyAmericanCar'Corporations ..4- 29. 29.02" 877,800 
— CANADIAN — 
Canadiana lnust bundeStocksmnen. oe eee $ 2,898,400 
Total Stocks (excluding subsidiaries). ...... $375,056,892 
SUBSIDIARIES 
Garters So) OCR lO Came ee oe een er tear $ 30,000 
DeliMarGompany, uhernr. ane eer re 1,214,786 
Fidelity and Guaranty Insurance Underwriters, Inc. 9,661,200 
Fidelity and Guaranty Life Insurance Company.... 15,000,000 
Fidelity Insurance Company of Canada............ 1,850,000 
General Adjustment Bureau, Inc., and National 
Board of Fire Underwriters...................- $ 101,773 


Maturity 


LU Veare ce on et eeice Noun 
DEON SAY, CALS new ay Rae Ror 
O:tOVLO WV eatsinsn cee 
MItOROhvicatsimmc aac rern 


DANS KONG IONs Kertmiogs ca hae bude 
BISCO 40 nyieatscrr a epee ee 
Adkyears ctysediqee nse ee 


TOLALS SAP Eee OE eo: 


TT Classifications of Municipal Bonds 


Bond Maturity Schedule 


Par Values 
New State and Canadian 
Bly Ss Housing Local and 

Government Authority Government Miscellaneous Total 
$19,250,000 $ 120,000 $ 1,665,000 $ 150,000 $ 21,185,000 
10,000,000 855,000 20,429,000 270,000 31,554,000 
1,600,000 29,985,000 2,145,000 33,730,000 
10,455,000 100,185,000 7,009,000 117,649,000 
17,092,000 92,500,000 1,050,000 110,642,000 
8,775,000 68,340,000 77,115,000 


14,717,000 14,717,000 


$29,250,000 $38,897,000 $327,821,000 $10,624,000 $406, 592,000 


Par Values 
% of % of 
Revenues Municipals 
New, Housing Authority2ee eee eee ree en eee $ 38,897,000 10.6% 
General Obligations (ic. pir. oo ate oe ee, oo orate 110,457,000 30.1 
Revenue 
Utility. ss cas ieee ee ee eek eee: $85,933,000 39.6% 
Toll, Parking, Motor Vehicle & Gas Tax..... 48,055,000 peal 
College Sa University meee eran es 21,221,000 9.8 
Indiistrialige Phare + Sen peta ks ee eee 9,805,000 AOS 
General Fund ease anne ee 27,300,000 12.5 
Miscellaneousi, eaters cen ee 25,050,000 TS 
TOTAL;-RE VENUE = 0 heccaieie oe one ee 217,364,000 100.0% 59.3% 
TOTAL MUNTCIPAT oo hiscs24 9h cee a ce $366,718,000 100.0% 


Geographical Distribution of State and Local Government Bonds 


Par Values 
ING YN sonucaapaonceed $ 4,610,000 INET Me ees dots. ce $ 1,860,000 Ore goni! 32). eet area $ 1,968,000 
AMlaskalwtet sen Nor s aena eee 5,780,000 IRS EV, cou dae eueuny oc 11,105,000 Rennsylvantanne rene 12,381,000 
ATIZODAGN 7 Are ae Roe 1,100,000 Massachusetts; ener nan 11,788,000 IPUCECOURUCO MEE Ete er 3,525,000 
ATK Ansa Seer sper ee ee 6,269,000 IMG Ghigo a niger re eee 13,130,000 Rhodellslandimm suena 3,800,000 
Calitorniaeeee eee eee 39,565,000 Minnesotan 4... eee 2,818,000 SouthiGarolinas 8) 8,683,000 
Golorad oF ea eee 2,861,000 IMississippieeee ae eee 5,375,000 SouchyDakotateer eee 575,000 
Connecticuceee tr ree 6,020,000 IMG SSOUTI Ae et Wicks see 3,445,000 FRennesseccma tion ee 5,055,000 
Delawatege ieee neers 1,600,000 Montanaeeecer ocr ee 2,585,000 Lexasih pean Oe ee ee 9,550,000 
Florida hao eee 15,493,000 INebraskapeen secs: eee 3,615,000 Weahysey ise sere eee 2,058,000 
Georgian tans eee 4,470,000 INeviad aera oo eee — Vermontine- nace rents. 1,000,000 
Hawalleacn en en Ser ee 1,325,000 New Hampshire.......... 1,280,000 Mir piniacte 1) wari. eee 1,808,000 
Idaho.ne ee ae eee 153,000 INGwalerse yee ee 8,131,000 Washingtonnes nen 20,104,000 
Utnois* eee eee eee 11,642,000 INewsMexicoser ean cee 287,000 West, Virginia sense 7,350,000 
Indianaeec.ss pe eee 9,835,000 ING wavotkauere hikes 20,794,000 WHSCOnsinh.. scewr et ee 3,528,000 
LO Weal octets nae ne ees 3,250,000 INorthtEarolinaseee ye 3,075,000 Wyoming. ss eee 1,800,000 
Keansasint- eee eee ae 3,747,000 NorthiDakota...:. =. .-9e: 4,593,000 Te ee 
Kentucky 4.52.:,0 0 shake 17,506 000 wh Ak, Obi ere Bee eae 4,839,000 TOTAL. ......... 0.05. $327,821,000 
ICOuIsiana see ee eee ee 3,230,000 Oklahoman. eck 7,460,000 
Industry Diversification of Stocks 
Combined Portfolio Combined Portfolio 
Market Values % Market Values % 
Ratlroadtt. 2 eae a ei eee Ee $ 15,231,060 4.1% Foodréabevctatcee tiene ttt ie $ 15,050,228 4.0 
: r? Glasser on ee ae ene 10,703,200 2.9 
Public Utility Industrial’ Machinerynene seer 2,790,000 0.7 
Blectrici goose cee ee cos $ 67,822,018 18.1% Metal & Mining................. 8,385,890 519) 
Natural Gas.............- 00.00. 14,006,000 3.7 Office Equipment................. 33,158,748 8.8 
Telephone....................5+. 7,603,400 2.0 OFT yee oer te ane imei eet a Saas 42,209,298 11.3 
Total Public Utility... $8931.48 3.8% Ri arade lc ) ~~ alanosso0 2 
5 : Rubberrtssaan ct cote eee 381,570 0.1 
BankvandeHinancialeaer err nis $ 31,152,090 8.3% Crete ey onl abe i 1,830,000 0:5 
Industrial Tobacco erie 05 27 Scare cat ee 1,793,000 0.5 
Automopile one ern Ge ee eee $ 1,949,904 0.5% Transportation, Leasing & Equip- 
Durlding Material ne. ase re 6,153,000 1.6 MEME... - 6.6. eee ee eee eee 7,083,800 1.9 
Biegiealew eh se CoP Soler screed Tocal Industrial... $239,242,324 63.8% 
Drug & Household Products....... 27,614,450 7.4 Total Stocks (excluding 
Electrical & Electronic............ 28,156,325 WS subsidiaries) $375,056,892 100.0% 
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SUBSIDIARY COMPANIES 


A brief sketch of each subsidiary company 1s included for the convenience of shareholders who may not be familiar with the history and ac- 
tivities of the companies. The amount of U. S. F. & G. investment in these subsidiaries will be found at the bottom of page 21. 


Fidelity Insurance Company of Canada 


In the period following World War I, it became apparent 
that it would be advantageous for U.S. F.& G. to form a 
subsidiary in Canada. The Canadian Government would accept 
only those guaranty bonds written by a Canadian or British 
company. Additionally, while U. S. F. & G. had been entered 
in Canada since 1903, a Canadian subsidiary would strengthen 
and stimulate ties in Canada and provide opportunities for 
expanding agency representation. 


Fidelity Insurance Company of Canada was incorporated by 
act of the House of Commons in March of 1921 and com- 
menced operations in May of 1922. For its first full year, the 
gross premiums were $91,248. This business was primarily 
fidelity and surety bonds. Later, casualty covers were added 
and in 1956 the Company began writing fire and allied lines. 
The fire and multi-peril business was reinsured 100% by 
U. S. F. & G., with some retrocession of U. S. risks to this 
company. 


Today, FIC is entered in all Provinces of Canada and writes 
all major classes of business with the exception of life insurance 
and ocean marine. The more than two-hundred agents in 1966 
produced a volume of $2,198,721, supported by assets of 
$4,561,071 and capital funds of $2,182,770. U. S. F. & G. owns 
“all the stock of the Company with the exception of qualifying 
shares of directors, the majority of whom are Canadian citizens. 
Management and staff of this Company, as well as all opera- 
tions of U. S. F. & G. Company in Canada, have always ex- 
clusively been Canadians. The operating result for 1966 was 
$322,887. 


Fidelity and Guaranty Life Insurance Company 


Recognizing that the public increasingly looked to one 
source for the purchase of insurance protection, and since the 
independent agent was the source of all U. S. F. & G. business, 
it followed that, if the agents were provided with life insurance 
facilities, the U. S. F. & G. group would be able to serve the 
whole account with greater yield from existing business and 
opportunity for future growth. To implement this, Fidelity 
and Guaranty Life Insurance Company was incorporated 
in December 1959, in Maryland, with a capital and surplus of 
$10,000,000, wholly owned by U. S. F. & G. Mr. Charles L. 
Phillips was elected Chairman of the Board and Mr. William 
E. Pullen was elected President. Current operations and finan- 
cial statement are shown on Page 12. 


Fidelity and Guaranty Insurance Underwriters, Inc. 


Prior to the merger in 1952 of Fidelity and Guaranty Insur- 
ance Corporation into U. S. F. & G., there were two states, 
Arizona and Ohio, that did not permit the writing of fire to- 
gether with casualty and bonding lines. In order to service the 
agents in those states, Fidelity and Guaranty Insurance 
Corporation formed a subsidiary in September of 1951 in the 
State of Ohio with an initial capital of $1,000,000. Mr. Harry F. 


Ogden was elected the first President. At the time of merger, 
ownership of this subsidiary passed to U. S. F. & G. which 
then owned all stock except directors’ qualifying shares. 


The Company was licensed in Arizona and Ohio and began 
business in November 1951. Later the restrictions in the states 
against the writing of multiple lines were removed. The busi- 
ness of FGIUI was reinsured 50% by U.S. F. & G. until the 
start of 1956, at which time the reinsurance agreement was 
changed to 100%, for maximum financial support behind each 
policy issued. 


Over the years, the Company has been entered in additional 
states until it is now licensed in thirty-nine states. The Com- 
pany has afforded an opportunity for additional agency repre- 
sentation and at the end of 1966, its writings were $10,761,298 
and it was represented by approximately sixteen-hundred 
agents. Assets were $9,667,004 and capital funds $9,667,004. 
The Company is licensed to write all lines of insurance with the 
exception of life. In a number of states, the Company writes 
participating policies in compensation and automobile lines. 
The operating result of 1966, before Federal tax, was $228,636. 


The Del Mar Company 


The Del Mar Company, Baltimore, Maryland, was incor- 
porated in the State of Delaware on November 29, 1920. It was 
capitalized for $240,000 and the original incorporators were 
John R. Bland, R. Howard Bland and Charles O Scull. In 
January of 1922, it purchased all the shares of the newly- 
organized Fidelity Insurance Company of Canada. Eventually 
these shares were sold to the parent company. 


In 1934, the Company borrowed $9,800,000 from Recon- 
struction Finance Corporation and purchased 800,000 preferred 
shares of U. S. F. & G., which it held until the close of 1936 
when the shares were redeemed. During the period 1936 to 
1948, the Company held the automobile fleet which was used 
by U.S. F.& G. in the conduct of its business. In 1946, it 
purchased the corporation which owned the building housing 
the U. S. F. & G. New York Office and in 1947, it purchased 
the shares of the Textower Building in Seattle, both of which 
were later transferred to the parent company. 


Under the leadership of the late R. Brewer Joyce, the Finance 
Division was organized in 1932, which now is the principal 
business of the Del Mar Company. Premium financing plans 
were designed for agents who produced business for the parent 
company and the Del Mar Company purchases from the agents 
any premium financing notes which they may arrange with 
their policyholders. The Company then continues to service 
these loans, thus affording a popular service to the agents who 
use these premium financing plans. 


In 1966, Del Mar financed $20,000,000 in premiums on 
policies issued by U. S. F. & G. agents. Capital funds at year- 
end were $1,214,786 and the profit for 1966, before Federal tax, 
was $131,729. 


U.S. F = 
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DIRECTORS 


December 31, 1966 


OFFICERS 


JOSEPH D. BAKER, JR., 1944 


JACOB BLAUSTEIN, 1935 
President, American Trading & Production Corp. 


JOHN B. BRIDGWOOD, 1964 


Executive Vice President, 
Chase Manhattan Bank N. A. 


CHARLES H. Buck, 1951 * f 
Chairman, The Title Guarantee Co. 


THOMAS B. BUTLER, 1960 * T 
Chairman of the Board, Mercantile-Safe Deposit 
and Trust Company 


CHARLES P. CRANE, 1947 * t+ 
Chairman of the Executive Committee, 
Baltimore Gas and Electric Company 


Joun N. Curzett, 1966 
President, McCormick & Company, Inc. 


McKENNyY W. EGERTON, 1964 
Piper & Marbury 


EDWARD J. GALLAGHER, JR., 1936 
President, E. J. Gallagher Realty Co. 


CHARLES B. GILLET, 1951 
Chairman of Board, Peoples Water Service Co. 


WILLIFORD GRAGG, 1963 
Senior Executive Vice President 


RosBeErT D. H. Harvey, 1964 * + 
Chairman of Board, Maryland National Bank 


WALTER J. JEFFERY, 1960 * + 
Chairman of the Board and President 


EDWIN W. LEVERING, JR., 1928 


Aprian L. McCarbeLt, 1966 
President, First National Bank of Maryland 


S. PAGE NELSON, 1946 * t+ 
Chairman of the Board, 
The Savings Bank of Baltimore 


Harry F, OGDEN, 1940 


WILLIAM E, PULLEN, 1958 * f 
Chairman of the Finance Committee 


J. PURDON WRIGHT, 1935 
Attorney-at-Law 


Date after name indicates year of original election. 
* Member of the Executive Committee 
+ Member of the Finance Committee 


Transfer Agent: MARYLAND NATIONAL 
BANK, Baltimore, Maryland 21203 


Registrar: MERCANTILE-SAFE DEPOSIT AND 
TRUST COMPANY, Baltimore, Maryland 21203 


WALTER J. JEFFERY 
WILLIFORD GRAGG 
SAM G. BROWNING 
HERBERT R. PRESTON 
R. WILSON OSTER 
WILLIAM R. PHELAN 


Cuar.es S. ADAMS, JR. 


f i 
Chairman of the Board and President ' ac di 
Senior Executive Vice President » <2 -/ (, 
Executive Vice President . 
Executive Vice President 
Financial Vice President 
Vice President-Treasurer and Secretary 


Vice Presidents: 


Joun D. HEALEy 


Gerorce F. Avery (New York) ArtHur C. Hotmes 


Rosert A. BoLin 


Gerorce W. Booxuout, Jr. 


Karu H. DoErre 
Cuarues H. FortBer 


STEWART BROWN 
J. Harry Cross 
RICHARD L. JOHE 


Hucu E. RicnHEeson 
Wivpur F. SmitH 
WitiiamM H. SpENcER 


Vice President and Tax Counsel 
Vice President and General Counsel 
Vice President and Actuary 


Assistant Vice Presidents: 


Rosert H. Cowan 
WituiaM J. FLInt 
Hixsert E. Foos 
WixiiaM M. Harvey 
Ricuarp K. HorrMan 
C. Brooxs HoLiey 
James A. Mappus 


Davip H. Meenan 
Rosert B. Morison 
T. Ramsay TayLor 
Tuomas M. ToncuE 
DonaLp E. VaAILe 
Joun T. West 


CHARLES T. BAUER, Assistant Financial Vice President 
JOHN J. HAMILTON, Assistant Vice President and Statistician 
Jack Moser, Asst. Vice Pres. and Associate Actuary 
WituiaM J. Carve, Jr., Assistant Actuary 


Assistant Secretaries: 


Epwarp D. BaNncs 
RicHarp H. Bianp, Jr. 
Mark F. Boyer 
Epwarp W. BuFrFrINGTON 
Joun E. DaLitam 

Davip M. ENGLER 


ALFRED W. GRIFFITH 
James E. Hackett 
Wixtuiam K. McCarbe.y 
Ricuarp D. REINHARDT 
Davip L. Royer 

Henry G. Sacusz 


Assistant Treasurers: 


WILLIAM T. HARRINGTON 
HAROLD S. HIGGINS 
HENRY M. LANGHIRT 


Resident Secretaries: 


JOSEPH L. PLACHT 
BERNARD C. POHLHAUS 


Assistant Investment Officer 


WILLIAM KELLER, JR. (New York) WILLIAM C. WHITRIDGE 
HERBERT W. MUELLER (Chicago) 


Auditor: 
JOSEPH P. KIRCHER 


Cashier: 
Roy N. PALMER 


SUPERVISING BRANCH OFFICES AND MANAGERS 


ALABAMA 
Birmingham 
Ed T. Beal 
ARIZONA 
Phoenix 
T. D. Gibson 
ARKANSAS 
Little Rock 
Robert H. Wood 


CALIFORNIA 
Los Angeles 
John G. Harkness 
Sacramento 
John D. Walker 
San Francisco 
Cecil C. Lloyd 
San Jose 
David S. Williams 
CANADA 
Montreal 
Maurice A. Beaudry 
Toronto 
Alan T. Tutty 


CoLoraDo 
Denver 
Thomas T. Wilson 
District or COLUMBIA 
Washington 
Thomas R. Phipps 
Fioripa 
Jacksonville 
Martin C. Shatzer 
Miami 
Arthur E. Colberg 


GEORGIA 
Atlanta 


Karl D. Burgess, Jr. 


ILLINOIS 
Chicago 
Herbert W. Mueller, 
Resident Secretary 


Dixon 
Roe E. Seeger 
INDIANA 
Indianapolis 
John E. Messick, Jr. 
Iowa 
Des Moines 
B. H. Roberts 
Kansas 
Wichita 
David J. Stone 
KENTUCKY 
Louisville 
Charles M. Reading 
LovuisiANA 
New Orleans 


George A. Stewart, Jr. 


MaINnE 
Portland 
Jerome L. Brooks 
MaryLaND 
Baltimore 
Thomas R. Phipps 
MassACHUSETTS 
Boston 
Paul E. Murphy 
Springfield 
Jack R. Shugg 
MiIcHIGAN 
Detroit 
George M. Taylor 
Lansing 
K. Cowart Ptomey 
MINNESOTA 
Minneapolis 
L. Kenneth Merz 
MissourI 
Kansas City 
Wesley H. Martsolf 
St. Louis 
John W. Hoffman 


New York, 102 Maiden Lane 


“SERVES/ YOU /FIRST” 


YOUR rldependent 
Lnsurance Leotsaet 


MonTANA 
Helena 
W. A. Rossiter 
NEBRASKA 
Omaha 
Leslie L. Abbott 


New JERSEY 
Northern New Jersey 
(Orange) 
Walter T. Meckbach 
New Mexico 
Albuquerque 
Lawrence K. King 


New Yorx« 

Buffalo 

George C. Roesser 
New York 

George F'. Avery, 

Vice President 

Syracuse 

Robert E. DeNike 


Nortu CaroLina 
Raleigh 
Glenn H. Duffy 


On10 

Cincinnati 

Harry B. Hupp 
Cleveland 

Paul R. Border, Jr. 
Columbus 

Lewis E. McBride 
Toledo 

Robert K. Barnes 


OKLAHOMA 
Oklahoma City 
Guy N. Cooper 


OREGON 
Portland 
Lotus M. Conser 
George C. Bottoms, 
Assoc. 


PENNSYLVANIA 

Harrisburg 

John F. Banghart 

Joseph Danza, Assoc. 
Philadelphia 

Harold T. Williams 
Pittsburgh 

Wayne McKee, Jr. 
Scranton 

John W. Murphy 


SoutH CAROLINA 
Columbia 
Sidney R. Ferguson 


TENNESSEE 
Memphis 
Ernest M. Kenny 
Nashville 
William T. Parish, Jr. 


TExAs 
Dallas 
Ben J. Montgomery 
Houston 
Elwood W. Pierce 
San Antonio 
Ray H. Odom 


Uran 
Salt Lake City 
Robert R. Sonntag 


VIRGINIA 
Richmond 
H. Monroe Baisden 


W ASHINGTON 
Seattle 
John R. Johnston 


West VIRGINIA 
Charleston 
William L. Pyle 


WIsCONSIN 
Milwaukee 
Urban M. Krier 


Foreign Managers--AMERICAN INTERNATIONAL UNDERWRITERS CORPORATION 
Ocean Marine Managers—AMERICAN INTERNATIONAL MARINE AGENCY 


San Francisco, 206 Sansome Street 


Se/ect and consult an independent agent 
or broker as you would your doctor or /awyer 


COMPANIES 


INSURANCE. 
AND 
SURETYSHIP 


